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Germany Urges U.S. Te Support ‘Undervalued’ 
Dollar 


AU2103193095 Paris AFP in English 1437 GMT 
21 Mar 95 


[FBIS Transcribed Text] Paris, March 21 (AFP)}— 
France and Germany called Tuesday [21 March] on the 
United States to support the U.S. dollar on world money 
markets, saying it was “flagrantly” under-valued. 


Speaking after a bi-annual Franco-German finance 
meeting, German Economy Minister Guenther Rexrodt 
urged “the American authorities to take all measures 
necessary to support” the U.S. currency. 


Bank of France Governor Jean-Claude Trichet mean- 
while said the greenback was “flagrantly” undervalued, 
while French Economy Minister Edmond Alphandery 
said he hoped their joint message to Washington would 
be “convincing.” 


On related matters Alphandery said the current state of 
the French and German currencies after weeks of tur- 
moil on world exchange markets “does not reflect eco- 
nomic fundamentals.” 


The French franc has been under considerable pressure 
in recent weeks, falling to historic lows, while the 
German mark has made spectacular rises against most 
European currencies. 


Bundesbank head Hans Tietmeyer, asked about the 1997 
proposed date for a single European currency, said the 
issue was “secondary... We have to be realistic,” he said. 


The 1997 date was set as a framework by the Maastricht 
Treaty, setting out a series of convergence criteria to be 
met before member states’ currencies will be admitted. 


EU Presidency Welcomes U.S. Decision on New 
WTO Head 


AU2103203295 Paris AFP in English 2004 GMT 
21 Mar 95 


[FBIS Transcribed Text] Paris, March 21 (AFP)}—The 
French presidency of the European Union welcomed 
Tuesday [21 March] the U.S. decision to drop its objec- 
tions to Renato Ruggiero’s appointment as head of the 
new World Trade Organization [WTO]. 


In a statement it expressed “deep satisfaction at the 
announcement of the lifting of the last obstacles which 
seemed to stand in the way of the choice” of the Italian, 
who is the European Union's official candidate. 


“The French (EU) presidency has sought for the Euro- 
pean Union and its member states to have a place at the 
heart of the WTO which reflects their weight in the 
global economy,” it said. 


The statement also said Paris appreciated the “effort of 
working together and cooperation by all sides”’ to arrive 
at what it called “this happy outcome” which signalled a 
“good start for the WTO.” 
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The former Italian trade minister's appointment as new 
WTO head appeared a virtual certainty Tuesday after 
Washington lifted its objections, leaving him as effec- 
tively the only candidate in the race. 

Diplomats said, however, that talks in Geneva, which 
have been at an impasse for three months, will continue 
at least another day because some countries object to 
conditions attached to the appointment. 


Sy Ga Naa Sten’ & Nonaggression 


AU2103154395 Paris AFP in English 1426 GMT 
21 Mar 95 


[FBIS Transcribed Text] Paris, March 21 (AFP)}—Russia 
is interested in a European Union proposal for a nonag- 
gression pact between NATO and Russia in order to 
appease Moscow’s concerns about the Alliance 
expanding to the East, French Foreign Minister Alain 
Juppe said Tuesday [21 March]. 


Juppe, speaking after a 90-minute meeting with his 
Russian counterpart Andrey Kozyrev, said Russia is 
“clearly interested” in the proposal made at the weekend 
during a meeting of EU ministers in southern France. 


But he added that the proposal is not likel, , at least for 
now, to change Moscow’s opposition to the North 
Atlantic Treaty Organization expanding eastwards to 
include former Soviet bloc states. 


He said additional discussions on the matter should be 
held between EU states and members of the alliance. 


“We must do everything to ensure that Russia does not 
feel isolated,” Juppe said, adding that this cou'd be done 
through a treaty or charter agreement or by setting up a 
system of consultations on security matters. 


Kozyrev, who was in Paris to attend a two-day confer- 
ence on stability in Europe, on Monday warned NATO 
against rushing to expand eastwards saying that such a 
move would create “new lines of division” within 
Europe. 

French Prime Minister Edouard Balladur also said the 
European Union favoured enlargement of the Western 
European Union (WEU)—the European Union's mili- 
tary arm—and of NATO to take in eastern and central 
European countries, but that the process should be 


“carefully prepared.” 


Juppe is to meet Wednesday with U.S. Secretary of State 
Warren Christopher who is then to hold talks with 
Kozyrev in Geneva. 


General Says Size of New UN Force in Croatia 
Undecided 


AU2103145195 Berlin DIE WELT in German 21 Mar 95 
p3 


[Report by Ruediger Moniac: “Search for New Strat- 
egy”) 
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{[FBIS Translated Text] Bonn—Helplessness reigns in 
New York. Even though time is of the essence, the 
“supreme blue helmets” at the United Nations currently 
do not know how to formulate a new peacekeeping 
assignment for the UNPROFOR [UN Protection 
Forces] troops stationed in Croatia. Since last weekend 
[18-29 March] there has only been Croatian President 
Franjo Tudjman’s promise, which he gave to U.S. Vice 
President Al Gore as a result of Gore’s intensive pres- 
sure, not to throw the blue helmet contingents out of the 
country at the end of the month. From Copenhagen, 
where Gore made the Croat give in at the “UN social 
summit,” it was reported that only 5,000 blue-helmet 
soldiers should remain in Croatia as of | April, instead of 
the current 12,000. 


“This figure has not yet been decided at all,” German 
General Manfred Eisele told DIE WELT upon inquiry. 
However, the lieutenant general, who nowadays is plan- 
ning blue-helmet missions all over the world for the 
United Nations, stressed that the United States has at 
least “achieved the politically most important goal” in 
dealing with the Croats, “namely the continued presence 
of UNPROFOR in Croatia.” 


According to Eisele, it is “completely open” who will 
explain to the Serbs in Croatia how they are supposed to 
adjust to the agreement between Al Gore and Franjo 
Tudjman. 


No one knows whether the so-called Knin Serbs in 
Croatia will agree to it at all. “If they agree,” the general 
said, “this would be good.” Eisele left the question 
unanswered whether a reduction of the blue helmet 
presence to only 5,000 soldiers would be useful at all. 
“We do not yet have any idea about the number,” he let 
it be known from his New York headquarters. 


The United Nations probably has to adjust to the idea of 
protecting both the “safe havens” for the civilian popu- 
lation and Croatia's international border in the south of 
the country. According to Eisele, it is, however, also 
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conceivable that military observers or civilian policemen 
under UN mandate will be stationed instead of blue 
helmets. 


Commentary: T NATO To Sooth 
tary: Trying Psychology 


AU2103125495 Munich SUEDDEUTSCHE ZEITUNG 
in German 21 Mar 95 p 4 


{Commentary by “ub.”: “NATO as Psychiatrist™] 


[FBIS Translated Text] The Russians want to see NATO 
dissolved, if necessary even via a request for member- 
ship. The west wants to preserve its alliance as a stability 
anchor for new security structures, too, and expand 
toward the east. Yet, how can it integrate the former 
glacis of the Soviet Union without providing a pretext to 
Russia for isolating itself? At their meeting in Carcas- 
sonne, the EU foreign ministers tried their skill at 
juggling. They are playing with two vaills, both of which 
have to be in permanent motion so that the difficult trick 
can work. 


The alliance has long since agreed on the “if” of 
extending the NATO roof toward the east; what it left 
deliberately open is the “who” and “when.” If one 
country does not receive preferential treatment the other 
one cannot be exposed to hegemonic desires. At the same 
time, the Europeans have pleaded for a security pact 
between NATO and Russia, a “charter” (as the Germans 
conceive it) or, according to the French proposal, a treaty 
on close consultations. Moscow would not be granted a 
right to a say but it would have the certainty of not being 
faced with any surprise decisions and being able to 
prepare for developments a long time ahead. 


All that—not a substitute for “Partnership for Peace,” 
which Russia has not signed yet, but rather a vision for 
the future—has only been conceived, but has not yet 
been coordinated with the United States. The Europeans 
were forced to cool off their relations with Moscow 
because of Chechnya. Nevertheless, they want to main- 
tain dialogue with Russia. They are trying psychology to 
exercise a soothing influence on the bear that is growling. 
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peaeee Santas Stee ie Shelien em Sete 
ssue 


BR2103150895 Brussels RTBF-1 Television Network in 
French 1830 GMT 20 Mar 95 


[FBIS Translated Text] [Announcer Palange] The for- 
eign exchange markets in Europe are still suffering from 
the fall of the dollar. The dollar is undervalued, the 
Deutsche mark is overvalued and this jeopardizes sev- 
eral European currencies. This issue was obviously 
raised today at the European Council of finance minis- 
ters. However, nothing was decided as far as the dollar 
issue is concerned. Any decision is left to the G-7 group. 
In the meantime, the currency fluctuations weigh 
heavily, particularly on Belgium. Pierre Istace reports. 


[Begin recording] [Istace}] The 15 European finance min- 
isters who met in Brussels were unanimous: The dollar is 
the only one responsible for the present monetary dys- 
functions. However, they also had to admit that they 
were powerless and irritated. 


[Belgian Finance Minister Maystadt] If the dollar should 
continue to drop, this would cause problems in the 
relations between the major economic blocs of the world. 
Japan and Europe cannot tolerate that the dollar is 
permanently undervalued, of course, and that the United 
States in some way shifts its problems to other countries. 


[Istace] Since November 1993 the dollar has dropped 
from 36.60 Belgian francs [BFr] down to BFr28.93, i.e. a 
20-percent devaluation. The sudden bursts of activity in 
the last few days compelled Belgium to raise its short- 
term rates. As a consequence, the national debt shows a 
deficit of five to six billion francs that will be entered in 
the accounts at the budgetary control later this week. But 
more worrying is that the money disorders hinder eco- 
nomic recovery. 


{Maystadt] When there is no stability, when the value of 
the currencies may fluctuate overnight, it is extremely 
difficult to work out financial forecasts. Take the 
example of a businessman who has to invest: If he cannot 
determine the figures precisely because the value of the 
currency may change overnight, this obviously impairs 
economic growth. [End recording] 


France's Alphandery Optimistic About Dollar 
Recovery 

BR2103140695 Paris LE FIGARO (LE FIGARO. 
ECONOMIE Supplement) in French 21 Mar 95 p 1 


[Report by Pierre Bocev: “Dollar: The Fifteen Agyeal to 
G-7"} 


[FBIS Translated Text] Brussels—More consultation: 
This is the watchword on which the Fifteen’s finance and 
economy ministers agreed at their meeting in Brussels 
yesterday. The matter will be referred to G-7—the group 
of the seven richest countries—and the IMF has its role 
to play, but without any haste which could prompt the 
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markets to think panic reactions are setting in and 
therefore to revive the turbulence. 


“The disturbances are recurrent and come from out- 
side,” French Minister Edmond Alphandery who is 
chairing the EU council of economy and finance minis- 
ters until the end of June, explained. “The tensions on 
the money markets wi.! not last,” he added, on behalf of 
the Fifteen, “the dollar ts currently undervalued and st 
has the ability to pick up.” 


Despite this observation which is intended to be reas- 
suring, it is “obvious that we must move forward.” In the 
European sphere first: The usefulness of the transition to 
the single currency “as soon as possible” is proved by the 
very existence of the crisis. Then at the international 
level and here “things must be taken in hand again.” 


European Commission President Jacques Santer sug- 
gested in this connection on Sunday [19 March] at a 
meeting of the Union's foreign ministers in Carcassonne, 
concerted interventions modeled on the Plaza agreement 
in 1985 and the Louvre agreement in 1987. This is an 
idea supported in Madrid, Rome, and Luxembourg. 


Meeting in Washington 


The first of these agreements made it possible to ensure 
an ordered drop in the value of the dollar in the G-7 
framework; the second resulted in a relative stabilization 
of the parities of the main currencies at the level they had 
reached at the time. “This tool should be rediscovered,” 
Jacques Santer said. 


Edmond Alphandery supports the “spirit” of this idea, 
but he does not see it as the only possible solution. Still 
talking on behalf of his 14 EU colleagues, the French 
minister said he is awaiting proposals from the IMF ona 
strengthening of the multilateral monitoring of the main 
economies, probably through the next session of the 
interim committee in Washington at the end of April. 


As for the G-7, Edmond Alphandery, in his capacity as 
French minister this time, will ask its members (finance 
ministers and central bank governors) for “‘an examina- 
tion of the modalities we could establish” for restoring 
calm to the markets. It is pointless to convene a special 
G-7 meeting when it has just met in Toronto. This will be 
discussed again in Washington next month. 


On this point, there is no question of speaking on the 
Fifteen’s behalf for the simple reason that only four 
members of the Union are G-7 members. Furthermore, 
adopting a stance on the Fifteen’s behalf would not 
necessarily be welcomed by the European members of 
G-7 who are anxious to maintain national room to 
maneuver in this forum. 


Clearly it is not enough simply to revive the Plaza and 
Louvre agreements—which are purely monetary tools. 
The time has come to coordinate economic policies 
within G-7—an undertaking on a very different scale. 








This report may contain copyrighted material. Copying and dissemination] 
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Conference on Stability in Europe Reported 


EU's Poos Comments on Talks 


AU 2003123495 Cologne Deutschlandfunk Network in 
German 0720 GMT 20 Mar 95 


[Interview with Luxembourg Foreign Minister Jacques 
Poos by Karin Beindorff, place not given—live] 


{[FBIS Translated Text] [Beindorff] Good morning, Mr. 
Poos. 


[Poos}] Good morning. 


[Beindorff] Mr. Poos, you took part in the EU foreign 
ministers’ meeting in Carcassonne [13-19 March] and 
you will today attend the [international foreign minis- 
ters] meeting in Paris [on the stability pact for Central 
and Eastern European countries seeking EU member- 
ship]. Let us start with the Carcassonne meeting. Russia 
is to be granted a special status in NATO. Should this 
also include the right to a say in the NATO Council? 


[Poos] No, Russia ts not to be granted the night to a say 
ic the NATO Council. However, we respect the fact that 
Russia is a major military and international power, and 
that NAO should have special relations with that 
country. The proposal that the EU will submit to its 
alliance partners in NATO is aimed at a charter that 
should boil down to a non-aggression pact with Russia 
and also a special consultative crisis mechanism. 


[Beindorff] Mr. Poos, the objective of this charter is that 
Russia should accept the possibility of other Central and 
Eastern European countries’ joining NATO. Yet, only 
recently Russian President Boris Yeltsin categorically 
rejected NATO expansion up to Russia's western border. 
This weekend, the chief-of-staff of the Russian Army 
reiterated that. Under such circumstances, do you 
believe that Russia's neighboring countries could con- 
ceivably be accepted into NATO? 


[Poos] In Carcassonne we discussed three options. First, 
extending NATO without any contacts with Russia. 
Second, admitting Russia into NATO. Options one and 
two were rejected. As a third alternative we suggest this 
charter, i.e. a special treaty with Russia that should be 
implemented simultaneously with the NATO expansion 
or even before. The EU ministers expect such a charter 
to reduce Russia's opposition to the NATO expansion. 
There is no set timetable for it yet, which means that 
there is still time to discuss the issue with Russia. 
However, the question of who becomes a NATO 
member cannot depend on Russia's will. 


[Beindorff] Did you also discuss details of the Chechnya 
conflict in your talks in southern France during the 
weekend and how it could be ended? After all, Russia's 
behavior in this conflict has obviously impaired that 
country’s relationship with the EU. 


[Poos] We will not forget Chechnya, which is why we 
decided—or why we thought—that the conditions to 
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sign the interin: treaty with Russia do not yet exist. We 
expect concessions from Moscow regarding permission 
for humanitarian aid and a permanent OSCE mission in 
Chechnya, and perhaps most importantly, that the nego- 
tiations with Chechen representatives on a final solution 
to the autonomy question can be assumed. 


[Beindorff] Mr. Poos, a second major problem in Euro- 
pean politics is, of course, the Bosnia conflict. The 
Bosnia policy seems to have come to a dead-end. The 
cease-fire will expire in late April, and it looks as if 
nobody wants to extend it. The Bosnian Government 
said that it would fight for its right to its own country if 
negotiations are not possible. Can you and your col- 
leagues in the EU think of anything elsc that could help 
solve this problem? 


[Poos}] We cannot think of any really new proposals. The 
situation is, indeed, . The Croats are moving 
toward the line of confrontation. In Bosnia, too, both 
parties are ready again to strike and launch a spring 
offensive. This is why we tried to revise the contact plan 
and arrange a session of the Contact Group at the 
ministerial level, and at the same time tried to emphasize 
the attempt to convene that tripartite conference of 
Presidents Milosevic, Izetbegovic, and Tudjman, so as to 
have these republics recognize each other. There is only 
one way we can put on pressure in this matter is to try to 
bring back to the negotiating table the presidents of the 
republics, as each of them would like to have regular 
relations with Europe. 


[Beindorff] Are you optimistic or rather pessimistic as 
far as this is concerned, Mr. Poos? 


[Poos}] Considering what we have experienced in the past 
three years I am rather pessimistic about our chances of 
success. Nevertheless, we will have to try. 


[Beindorff] Mr. Poos, a fundamental agreement on a 
stability pact is to be concluded in Paris today. The 
conclusion of bilateral agreements between countries 
with minority or border problems should be made a 
prerequisite for becoming a member of the EU member, 
the Western European Union [WEU], or NATO. In your 
view, does this mean that this pact is a means of exerting 
pressure on the countries of Eastern and Central Europe? 


[Poos] Yes, that is exactly it. This firm determination of 
all countries of Central Europe to eventually become full 
members of the EU will force them to give in and seek 
solutions in conflicts with their neighbors and with 
regard to minorities. We can see that this kind of 
preventive diplomacy has a future in Europe. Fifty years 
after the end of World War II, and in a new era, which 
began with the fall of the wall, it has been something new 
that the in the first measure of joint foreign and security 
policy under the Maastricht Treaty, Europe has taken 
this initiative. This initiative has been successful, or. let 
us say, partly successful. Afler all, treaties have been 
concluded between Slovakia and Hungary, and there is 
hope that Hungary and Romania will also reach some 


agreement. 
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[Beindorff] Mr. Poos, how binding is ultimately the 
signature to such a pact, and what possibilities for 
sanctions are there to enforce compliance with the prin- 
ciples? 

[Poos] The treaty itself does not provide for any possi- 
bilities of sanctions. Nevertheless, the countries in ques- 
tion know that not respecting their obligations will make 
EU membership impossible. The pressure is EU mem- 
bership, so to speak. 


[Beindorff] A final question, Mr. Poos. Time and again, 
the EU has been criticized for having absolutely failed in 
the Bosnia conflict, and that there were not even the 
faintest signs for a joint foreign policy; instead the EU 
was issuing nothing but policy statements, critics said. Is 
this accusation justified in your view? 

[Poos] In my view and in the view of my 14 colleagues 
this accusation is not justified. The EU is pursuing a 
joint policy toward Bosnia. Only the use of military 
pressure is excluded from this policy. We know that we 
cannct intervene militarily in Bosnia, something the 
Americans know, too. This is why, of course, one instru- 
ment for implementing a joint policy is absolutely out of 
the question for us. The fact that military intervention 
has to be ruled out has resulted in a lot of criticism from 
the press and public opinion. However, nobody would be 
ready to accept the negative consequences of a military 
intervention and the very high price the civilian popula- 
tion there and the young soldiers in our member states 
would have to pay. Public opinion would have to be 
made aware of that, too. 


[Beindorff] Thank you very much, Mr. Poos. 
[Poos] Thank you. 


Pact of 52 Nations Recognizes Borders 


AU2003132495 Paris AFP in English 1219 GMT 
20 Mar 95 


[FBIS Transcribed Text] Paris, March 20 (AFP) - Rep- 
resentatives of 52 nations on Monday [20 March] 
launched a European Stability Pact aimed at stifling 
potential conflicts in former communist eastern and 
central Europe. 


The pact notably recognizes the inviolability of existing 
frontiers and the particular rights of national minorities, 
problems inherited from the former Austro-Hungarian 
empire or from the occupation of the Baltic states by the 
former Soviet Union. 


The 52 participants, member states of the Orgarization 
for Security and Cooperation in Europe (OSCE), hope 
the pact will preempt conflicts like the war in former 
Yugoslavia, which the international community has 
shown itself powerless to end. 


Opening the two-day conference, French Prime Minister 
Edouard Balladur said he favoured “a new security 
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relationsaip with Russia” if there was to be further 
enlargement of the Western European Union (WEU) and 
NATO. 


Bilateral treaties and agreements will be cashrined in the 
pact, but only one major treaty has so far been signed 
since Balladur launched the pact initiative two vears ago. 


Balladur for ‘Adequate’ Defense Structure 
BR2103!153295 Paris LE MONDE in French 2! Mar 95 
p3 


[Report signed “Y.-M.R.”: “Mr. Balladur Urges EU To 
Establish Common Defense Capability”] 


[FBIS Translated Text] Prime Minister Edouard Bal- 
ladur opened the Conference on Stability in Europe at 
the Paris UNESCO headquarters, on Monday 20 March, 
with an appeal for the establishment of a common 
European defense structure. Representatives of some 50 
European and Northern American states gathered for 
this conference whose aim it was to encourage some 
former Communist bloc countnes to overcome their 
disputes on borders and minority nights, with a view to 
integrating them into the EU and NATO. 


In his address, Mr. Balladur urged EU nations to “estab- 
lish real means of action in the fields of security and 
deiense.” Referring to the former Yugoslavia, the prime 
minister noted that “imsteac of intervening quickly and 
en masse under the acgis of the United Nations, the 
Europeans wavered. They finally decided to take part in 
the UN Protection Force by contributing over half its 
force.” However, this “experience has taughi us that 
more than ever, to respond effectively, the Europeans 
needed an adequate defense and security organization.” 


While insisting on the need for Europe to maintain “an 
effective transatlantic link with the United States in the 
field of defense,” Edouard Balladur considers it “just as 
essential for the Europeans to establish among them- 
selves, on the basis of the WEU [Western European 
Union], a real capability for action to supplement this 
link.” “One of the priorities of the French EU presidency 
15 to pursue this goal. We shuld establish multinational 
forces, such as the Eurocoips, and give them adequate 
logistical means as well as the planning and intelligence 
gathering tools they will need to intervene in the service 
of peace.” 


Ensuring the securing of the old continent, the prime 
minister went on, “clearly ties in with the problem of 
WEU and NATO enlargement. I would like this move to 
be prepared very cautiously.” Speaking to Eastern Euro- 
pean countries, which would like to join the Atlantic 
alliance and most of which are part of NATO's “Part- 
nership for Peace” program, Mr Balladur indicated that 
his approach aims “to meet the legitimate expectations 
of many Central and Eastern European countries.” On 
the other hand, he also strove to reassure the Russian 
leaders, who oppose the integration of the former 
Warsaw pact member states into NATO. Enlargement 
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can only happen “gradually” and “this process must also 
ane So Geens Sone Gay ene 
with Russia, and confi 

as well. Si cereieealiiinaunalindianeaanalitaman 
define the security framework within which Europe and 
the Atlantic community will maintain relations with 
Russia.” 

As for the objective of the Paris conference—namely 
establishing good neighborly relations between Central 
and Eastern European countries desirous to join the 
=EU—Mr. Balladur insisted on the progress made in the 
last three years in the Baltic as well as Central Europe. 


On Sunday [19 march]) at the prime minister's office, 
Mr. Balladur presided over the signature of the first 
treaty between Hungary and Slovakia by heads of gov- 
ernment Gyula Horn and Viadimir Meciar. Mr. Balladur 
said this document is of “historic significance” sinve it 
expresses the determination of Budapest and Bratislava 
to “maintain good neighborly relations in a spirit of 
cooperation,” despite the fact that since the fall of the 
Communist reginic, their relations have been plagued 
with quarreis about the treatment of the Hungarian 
minority in Slovakia. 


Council of Europe Head Urges More Cooperation 
With EU 

AU2103174595 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 21 Mar 95 p 7 


: “Tarschys: More Cooperation With 


(FBIS Translated Text] Frankfurt, 20 March—tin Frank- 
furt/Main, Daniel Tarschys, secretary general of the 
Council of Europe, has come out in favor of more 
intensive cooperation between his organization and the 
EU. In a speech he said that the relationship between the 
two organizations is “complementary.” Tarschys 
pointed to the Vienna Declaration of October 1993, in 
which the heads of state and government of the Council 
of Europe members called the Council of Europe a 
political institution, “which is excellently able to take in 
Europe's democracies that have freed themselves from 
communist oppression.” The Eastern Europe aid pro- 
grams PHARE [Economic Reconstruction Aid for 
Poland and Hungary] and TACIS [Technical Assistance 
to the Commonwealth of Independent States] provide 
the EU with considerable funds. The Council of Europe, 
which does not have comparable funds, wants to coop- 
erate more intensively with the EU for the consolidation 
of Eastern and Central Europe. 


There are already joint actions for legal reforms and the 
expansion of democratic local structures in Albania and 
in the Baltic States, the secretary general said. However, 
a qualitative leap is necessary in order to live up to the 
requirements in geographically large and populous states 
such as Russia and Ukraine. The PHARE and TACIS 
funds could be used to help finance this. “Preliminary 
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talks with the European Commission in Brussels have 
shown that the EU is very positive about cooperation 
with the Council of Europe for these countries within the 
framework of TACIS,” Tarschys said. The EU should get 
involved more intensively not because of the Council of 
Europe but in the interest of the “expanding and 
securing the democratic area.” His organization's most 
important task remains the consolidation of the princi- 
ples of democracy and of the rule-of-law state. 


Tarschys cited the Organization for Security and Coop- 
eration in Europe (OSCE) as an example for this theory 
that “duplication of work” can be avoided, which might 
result from overlapping spheres of responsibility of var- 
ious organizations. Like the Council of Europe, the 
OSCE has been given the task of protecting human 
rights. Over the past years “pragmatic cooperation” has 
developed between the two institutions. Particularly 
good cooperaticn has developed with the OSCE high 
commissioner for national minorities, Tarschys said. 
With a view to minority protection, Tarschys admitted 
that there are still different views in Europe. Thus, Paris 
and Ankara, for instance, reject the view that there is a 
minority in their own country. Tarschys said it is a 
“weak point” that agreement on the definition of 
minority has not yet been reached. Nevertheless, he 
stated that the Council of Europe's framework conven- 
tion on the protection of minorities is an important 
instrument. Meanwhile, it has been signed by many 
countries and permits dialogue and rapprochement on 
an issue that is important for peace in Europe. 


Upon inquiry the secretary general said that he rejects 
making German—-in addition to English and French— 
an official language of the Council of Europe. “We want 
to avoid the situation in the EU,” he said with a view to 
Brussels, where there are | 1 official languages as a result 
of the latest expansion. Tarschys pointed oui that 
accepting German into the circle of his organization's 
official languages would inevitably lead to the demand 
for further official languages. 


Tarschys’ predecessor, Lalumiere, had advocated making 
German an official language of the Council of Europe. It was 
said that this was linked with her—futile—efforts to get the 
agreement of the German members of the Council of 
Europe's Parliamentary Assembly for her reelection. Last 
April the body elected Tarschys as the new secretary general. 


Editorial: Stability Pact Not Solution for Insecurity 


BR2103145595 Madrid EL PAIS in Spanish 21 Mar 95 
plo 


[Editorial: “Strategy Wanted™] 


[FBIS Translated Text] Those responsible for the 
external policy of the European Union [EU] still have 
serious problems in surmounting all the vexation and 
disillusionment created by the extreme instability 
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throughout the continent since the fall of the Berlin Wail. 
There is a perception that the old problems are fesiering 
unresolved while further new ones are constantly arising. 
Everybody agrees on the need for an EU common policy, 
but new threats, such as the turmoil on the markets, the 
growing indifference toward the Maastricht aims, and 
various suspicions among the members are making it 
increasingly unlikely. 


The EU appeared with little progress at the mecting of 
ministers of the Organization for Security and Coopera- 
tion in Europe (OSCE), which today is to sign a stability 
pact which is still just the sum of good intentions to 
prevent tragedies such as that of Bosnia from being 
repeated in East Europe. 


The EU foreign ministers have met in the French city of 
Carcassonne their need to take some tangible steps with 
the approval of the document drafted by the Commis- 
sion in order to create an area of free trade and political, 
economic, and social cooperation in the Mediterranean. 
The Euro-Mediteranean Conference (EMC) to be held in 
Barcelona in November will debate in depth this package 
of measures for a regional development more necessary 
now than ever. The difficulties in carrying it out—and in 
preventing the EMC from being another empty forum— 
are apparent to everybody. 
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But it is in the sphere of security that the EC is floun- 
dering in a sea of uncertainties. Those meeting in Car- 
cassonne reiterated their conviction that Russia must 
not be rsolated economically, politically, or militarily. It 
does not seem possible to fird anybody who disagrees 
with formulations such as this. They also accepted—and 
apparently without major reservations—a French initia- 
tive to offer Moscow a broad framework agreement with 
a nonaggression pact. They believe that in this way they 
will facilitate the dropping of Russia's reservations about 
NATO's enlargement. This initiative has not even been 
discussed within the Atlantic alliance, which would be 
Russia's interlocutor for that purpose. 


The main problem 1s that, despite some inconsistencies, 
the Kremlin persists in interpreting NATO's enlarge- 
ment as a threat at least equal to that which the Ceniral 
European countries perceive if they do not join the 
alliance. The issue has been on the agenda for years. The 
decision to enlarge NATO now seems to have been 
taken, but the time scales, the order of entry. and the 
conditions remain unresolved, and, moreover, so do the 
quids pro quo to Moscow to induce it to accep’ this 
enlargement of NATO, so that it can also be swallowed 
by its public opinion without overly strengthening the 
anti-Western tendencies. The war in Chechnya has only 
intensified the knocking on NATO's door. This insecu- 
rity cannot be resolved with vague promises of respect 
for peace. 
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Belgium 
Foreign Minister Admits Knowing of Bribes Bank 
Account 


AU2203114795 Paris AFP in Exetis’ 1032 GMT 
22 Mar 95 


{FBIS Transcribed Text; Srussels, May 22 (AFP}— 
Belgian Foreign Minister Frank Vandenbroucke 
Wednesday [22 March] dmitted he knew of the existence 
of a secret bank account allegedly used by his Flemish 
Socialist party to hoard money generated by bribes. 
He was due to make a statement on las position later 
Wednesday. 

Speaking to Beigian radio station, BRT. ¢2den- 
broucke said he had asked the party treasurer, ©! «nne 
Mange, to “burn™ the money in 1992. 


“I saw no other destination for this money,” ¥ amce- 
broucke, who was party president at the time, said. 


Vandenbroucke, who took over as party president in 
1989, said he had put the party's finances in order by 
1991 and had the accounts approved by parliament, a 
situation he did not want to endanger by having to 
absorb the money. 


He insisted he had no knowledge of where the moncy 
came from. “I did not want to stick my nose into 
something that as far as 1 was concerned belonged to the 
past,” Vandenbroucke said. 


Mange has confessed to accepting a donation of 1.6 
million dollars from Italian helicopter manufacturer 
Agusta in return for the party's support for its tender for 
a 1988 Belgian army helicopter contract worth 225 
million dollars. 


Mange has also claimed the party received two million 
dollars from French aviation group Dassault in 1989 in 
connection with another contract. 


Vandenbroucke, who had already admitted being told by 
Mange of the Agusta approach. was due to make a 
statement on his position later Wednesday. 


If he was to resign, tne position of NATO secretary- 
general Willy Claes, also a senior Flemish Socialist and 
implicated in the Agusta scandal, could become unten- 
able. 


22 March 1995 


Finance Minister Opposes Major Support for 
Dollar 


BR2103112595 Amsterdam DE VOLKSKRANT in 
Dutch 21 Mar 95 p 2 


{F port by Peter de Graaf: “European Finance Ministers 

Try To Soothe the Exchange Markets—Minister Zalrn 

Does Not Believe in Major Support Operation for the 
Dollar”) 

[FBIS Translated Excerpt} The dollar is “undervalued”; 


the exchange markets “are ™; the current 
unrest at the EMS [European Monctary System] is 
“imported.” But the European Monetary System is 


eS ee ee ee 
Finance Minister] Zalm) and “tensions 
will not last” (says {French Minister of Economy] 
‘iphandery). [passage omitted] 
During a meeting at the U.S. Plaza Hotel in 1985 the 
major industnalized countnes considered the dollar to 
tion, which 1. sulted mainly in joint imterventions in 
exchange markcts. 
However, Minister Zalm has no confidence at all in the 
effect of major coordinated actions by the G-7. Massive 
interventions on exchange markets are only effective “as 
long as they last.” 


In addition, central banks do not have the means to 
implement any agreements on coordinated interventions 
nor intervene decisively on exchange markets. Interna- 
tional capital transactions have grown so much the past 
few years that monitoring them has long surpassed the 
capacities of centrz: banks. 


In that case, Zalm compares the G-7 with a “popgun 
attacking an clephant.” Major conferences can only 
provide a signal, while the markets really need to be 
controlled with actions. 


Zalm believes that the markets can only be affected with 
a “credible policy” for a sound government economy. He 
is not afraid that speculators have gained so much power 
that no government means will have an napact. “Politics 
must and can conquer the market with a policy that 
inspires confidence” the VVD [Party for Freedom and 
Democracy] minister says. [passage omitted] 
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en eee Lae ae arene eee 


MS2203 103595 Edinburgh THE SCOTSMAN in 
English 17 Mar 95 p 10 


[Report by Stephen Breen: “PM Rejects Talk of Lock- 
erbie Terrorist Deal] 

[FBIS Transcribed Text] A suggestion that western intel- 
ligence agents made a dea! with Middle East terrorists 
which resulted in the Lockerbie bombing was emphati- 
caliy rejected yesterday by the Prime Minister. 

John Major insisted at Commons question time that the 
idea was “utterly and completely unfounded”. 

He was replying to a question from the Labour MP, Tam 
Dalyell, who has repeatedly criticised the investigation 
into the December 1988 outrage in which 270 people 
were killed. 


Mr Dalyell, the MP for Linlithgow, had asked Mr Major if 
light could be shed “on the agreement reached by western 
intelligence with terrorist elements in the Middle East about 
the downing of just one airliner rather than ten or 12 in what 
was described as... ‘the rain of blood””. 


The “rain of blood” reference was to a broadcast made 
on. Tehran Radio in July 1988 when the Iranian Govern- 
ment promised to shoot down western aircraft in 
response to the United States’ downing of the Iranian 
airbus with 290 people on board. 

The Prime Minister replied that the Lockerbie investi- 
gation was the largest criminal investigation ever under- 
taken in the UK. The Lord Advocate, Lord Rodger of 
Earisferry, had only ever discovered credible evidence 
against the two Libyans accused of the bombing. 


Mr Major told Mr Dalyell: “If concrete new evidence 
were brought forward, it would of course be fully inves- 
tigated. The point you raise that western intelligence 
agencies would enter into a deal with terrorist groups to 
allow the destruction of an aircraft is utterly and com- 
pletely unfounded. It did not happen and you can be 
assured upon that point.” 


Mr Dalyell was not convinced. Speaking outside the 
chamber afterwards, he said: “What I'm sure about is 
that this was discussed. If you asked me if there was a 
signed and sealed agreement, the answer 1s probably that 
there wasn't. In that sense, the Prime Minister's answer 
iS not inaccurate, but it's not the whole story.” 

knowledge of the mass murder or that Iranian-backed 
Palestinian terrorists infiltrated a US Drugs Enforcement 
Administration- organised drugs run through Frankfurt 
Airport to smuggle the bomb on board Pan Am flight 103, 
have cast doubt on the official version of events. 

The families of the Lockerbie bomb victims were given a 
boost in Strasbourg on Wednesday when Euro MPs 
pledged to press the European Commission to hold an 
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inquiry into the outrage. Under European Parliament 
rules, however, the inquiry would not be able examine 
the role of the intelligence agencies. 


At Westminster, the former Scottish Office minister 
Allan Stewart has tabled an amendment to the Criminal 
Justice (Scotland) Bill to allow a Scottish judge and jury 
to try the two Libyans abroad, probably in The Hague. 


Mr Stewart hopes the proposal will break the stalemate 
which has arisea out of the Libyan government's refused 
to hand over the suspects on the grounds that they would 
not get a fair trial in Scotland. The proposal has been 
welcomes oy the victims’ families. 


Gevernment To Back New Drive To Boost Arms 


LD1603173095 London PRESS ASSOCIATION in 
English 1627 GMT 16 Mar 95 


[By Charles Miller, Defence Correspondent, PA News] 


[FBIS Transcribed Text] Britain is launching a new drive 
to boost arms sales around the world in the face of 
soaring Competition, it was revealed today. The Govern- 
ment is to target and support “winners” among British 
companies when they compete for overseas contracts. 
Resources will be directed towards new market areas 
such as Asia and the Pacific, where success has been 
limited, and the Export Credit Guarantee scheme for 
countries buying British equipment will be extended. 


Defence Procurement Minister Roger Freeman unveiled 
the changes before going to Abu Dhabi, where he will 
head the British delegation at the International Defence 
Exhibition. Almost 100 UK companies will take part in 
the show—the biggest single national contingent. 


Sales hopes will focus on naval frigates and Lynx naval 
helicopters to the United Arab Emirates and Challenger 
2 tanks to Saudi Arabia. Britain also hopes to lease a 
squadron of 12 Tornado GR! strike aircraft to the UAE. 


Mr Freeman said it was vital to launch the new strategy 
as the defence market will shrink by 20 


over the next five years, while competition will increase. 


Charles Masefield, head of ‘J ESO, said: “It is vital for 
jobs and the balance of payments that we retain the 5 
billion pounds sterling export in this market. But, to do 
this, we will have to increase our market share.” When 
two British companies are in competition for an overseas 
contract, the DESO and the Government will lend full 
support to the one they believe stands the best chance. 


“We have changed our policy of equal support because 
this spread the jam too thinly and prevented us putting 
c¢ ‘ull support behind the company with the best 
‘see against aggressive foreign competition,” he said. 
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Daily Backs Clinton Decision To Attend Moscow 
Ceremony 


AU2203 104795 Berlin DIE WELT in German 22 Mar 
95 p6 


[Commentary by Fritz Wirth: “Clinton’s Mission”] 


{[FBIS Translated Text] Bill Climion has never been a 
man of quick decisions. Nevertheless, the long time he 
took to make his most recent decision on accepting Boris 
Yeltsin's invitation to the victory celebrations in 
Moscow, thus refusing similar invitations from France 
and Britain, shows that this was obviously one of the 
most painful agonizing decisions of his term to date. 


It was tuiade against the background of current crises and 
diplomatic blows below the belt between Washington, 
London, Paris, and Moscow. Clinton’s trip has almost 
entirely lost its symbolic isistorical character and has 
fallen into the clutches of the politics of the day. From 
this aspect one has to support Clinton's decision in favor 
of Moscow. He opted for a destination that promises the 
greatest profit and benefit in terms of realpolitik. 


Clinton's critics at home accuse him of sending the 
wrong signals to Moscow by embracing Yeltsin, whose 
war in Chechnya and the flagrant violation of human 
rights would call for a strict no. What these critics fail to 
understand is that today the questivn is no longer one of 
setting signals. The point is to stop this terrible war, 
which can be achieved more easily through direct dia- 
logue with Yeltsin than by punishing him with isolation. 


Besides, history offers precedences in this connection. 
Had Ronald Reagan in his cays applied the criteria 
professed by Clinton's opponents of today, dialogue with 
Gorbachev would have never been established in 
Geneva, Reykjavik, and Moscow in the eighties, and the 
Cold War not ended, because, at that time, the Soviet 
Union was flagrantly violating human rights in Afghan- 
istan. 


It is high time to understand that Clinton's mission to 
Moscow is a journey into the past only as far as the time 
and occasion are concerned. In reality, the question is 
not that of peace 50 years ago but of peace tomorrow—in 
Chechnya and other potential crisis areas. 


Current Relations Among Wartime Allies 
Discussed 


AU2203094495 Munich SUEDDEUTSCHE ZEITUNG 
in German 22 Mar 95 p 4 


{Commentary signed “jj”: “Just Good Friends”} 


[FBIS Translated Text] No, Bill will not visit dear John 
in London on the 50th anniversary of German capitula- 
tion. After all, one cannot honor every ally—some 50 or 
so—who would like to have Uncle Sam attend his 
festivities, the White House let it be known. Is Britain 
just anyone? The second oldest ally, the most loyal 
partner, the country that had to stand up to Hitler all on 
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its own before the Yanks crossed the Atlantic at the 
beginning of 1942? Old Queen Victoria would certainly 
have murmured: “We are not amused.” 


Friend Boris, on the other hand, can rejoice. He can 
embrace Bill Clinton at home on 9 May. And he does not 
have to pay for it, either. The White House demonstra- 
tively hesitated in saying “yes” in order to encourage 
Russian concessions. A few bombs less in Chechnya, for 
instance—or not such a loud “no” regarding the issue of 
NATO's expansion to the East. The answer was given by 
Foreign Minister Kozyrev: He is very annoyed about the 
“haste” that the West shows regarding expansion. 


“That's OK,” was the (approximate) response from the 
White House; friend Bill will come anyway. After alll, 
Boris promised he would only let the old veterans march 
in the victory parade and not have tanks and cannons, 
which might remind some malevolent people at home of 
Groznyy. If Bill comes, it is likely that Helmut, too, will 
come, who is also Boris’ best friend. And what about 
John? He will not be left out completely, since he muy 
visit Bill in Washington in April. The two “will discuss a 
number of issues,” says the White House—which does 
not sound very friendly. 


U.S. Move on Adams Not Seen as ‘Serious Crisis’ 
for UK 


AU2103134995 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 21 mar 95 p 3 


[Peter Nonnenmacher commentary: “Pictures of an Alli- 
ance”’] 


{[FBIS Translated Text] First, Washington ignored 
British advice concerning Northern Ireland. Then for 
eight days, Prime Minister John Major refused to take a 
phone call from the U.S. President. Now, Bill Clinton is 
apparently intent on throwing his invitation to atterd 
the 8 May British war commemorations into the waste 
paper basket. 


If one is to believe British commentators who set great 
store by the “special relationship” between Britain and 
the United States, this seems to be a fully-fledged confi- 
dence crisis between the old allies. “The United Statcs is 
no friend of Britain's,” said the SUNDAY TELE- 
GRAPH, summarizing the bitter mood in Britain’s Con- 
servative camp. “What can one expect from a ex-colony 
that once proved disloyal toward king and country?” 


Arguments like that say a lot more about the fantasy 
world in which certain people on the island are living 
than about the real relationship between the British and 
the Americans. Despite the linguistic and cultural simi- 
larity between the two peoples, and despite the partner- 
ship, the political interests of the two nations have never 
been identical. With the United States’ assuming a world 
role and the influence of the empire on the Thames 
having shrunk, the balance has been distributed 
unevenly. 
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A person like Margaret Thatcher, Britain’s “Iron Lady,” 
who used to fan the mythical flame of “special relation- 
ships” [preceding two words in English] for ideological 
reasons, was forced to realize to her dismay that U.S. 
politics has little concern for British sensitivities if these 
stand in its way (for example in the case of the invasion 
of Grenada, or the question of taking sides in the 
Falklands War). 


Maggie did her best to conceal this state of affairs behind 
a rhetorical “front of unity” with Washington and 
Reagan. The “special relationship” remained a facade, 
while behind the scenes the Tory leader pursued the less 
attractive policy of European integration in order to 
make up for her country’s lost influence. 


The “special relationship” between Bill and John has 
been less than special since the very beginning, even on 
the surface. The Tories’ help in the search for English 
dirt to throw at Clinton in the 1992 U.S. elections 
already served to cool relations. 


The end of the cold war, German unification, and 
Washington's altered role in the global contest of forces 
has reduced relations between the two countries to an 
almost-normal level. To British society’s disgust, Clinton 
has displayed more interest in Helmut Kohl than in John 
Major. The show of unity from the Thatcher years has 
been deleted from the Broadway repertoire, if not from 
West End. 


Against this background, it can easily be understood that 
Clinton’s latest decision to receive Sinn Fein leader 
Gerry Adams in the White House does not represent any 
serious crisis in British- American relations, but it does 
highlight once again the disparity between the policies of 
the two countries. 


Unlike in the past, this time the British side has made no 
secret of its disapproval of the U.S. stance. Major felt 
cheated because Clinton ignored London's express wish 
not to overrate Adams. London does not like to be told 
what to do in matters concerning Northern Ireland, and 
Major, who is walking a tightrope in his efforts to 
achieve peace for the province, was not prepared to 
silently accept Adams’ U.S. tour. 


In Washington, the issue is viewed somewhat differently. 
It is not just domestic policy considerations—the exist- 
ence of a strong Irish lobby—that induced Bill Clinton to 
roll out the red carpet for Gerry Adams. The President 
considered it expedient to propel the peace process with 
a hearty American initiative. 


In doing so, Clinton followed Irish advice more than 
British advice. It is Dublin’s policy to involve Adams in 
the Irish political establishment, and Clinton has been 
compelled to pursue this path by Irish Prime Minister 
John Bruton. Both the Americans and the Irish have 
become convinced that the greater the extent to which 
the the former IRA commander is given a peace role on 
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an international level, the better the chances that the 
IRA will bury the hatchet for ever. 


One will soon see whether this decision was a wise one. 
The next step to be expected is a disarmament gesture by 
the IRA. The British side has already announced the 
withdrawal of the first troops and is signalling talks with 
the Sinn Fein at ministerial level. But in fact, the most 
important thing is for the peace process to remain in 
motion, a point on which London, Dublin, and Wash- 
ington seem to concur. A sour mood between Major and 
Clinton does little to aiter this. 


Commentary Faults U.S. ‘Mistakes’ on Former 
Yugoslavia 

AU2103162495 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 21 Mar 95 p 1 


[Commentary by Johann Georg Reismueller: “They Like 
To Threaten the Victims”] 


{[FBIS Translated Text] When the Serbs fired on 
Dubrovnik in the fall of 1991, it would have been easy 
for NATO to neutralize the Serbian artillery in the hills 
surrounding the city and to have protected Dubrovnik 
from damage. The Serbs would have learned a lesson in 
Western resolve. However, they learned another les- 
son—that there is no Western resolve. 


That is what Warren Zimmermann, the American 
ambassador to Belgrade from !989 to 1992, writes in the 
latest issue of the American periodical FOREIGN 
AFFAIRS. At the beginning of 1994—he had risen in the 
ranks of the Washington State Department in the mean- 
time—he left the diplomatic service in protest against 
America’s wait-and-see policy toward Bosnia. 


In 1991, Zimmermann did not speak in those sort of 
terms: Today, he says that was a great mistake. Nothing 
less than the abandonment of a career is the credit that 
he earned for admitting to his mistake. Zimmermann 
made even worse mistakes that he might regret today. At 
a news conference in Belgrade at the end of May 1991, 
former Ambassador Zimmermann gave emphatic assur- 
ances that the United States was opposed to Slovenian 
and Croatian separatism. That was at a time when the 
Serb leaning and Serb-led “Yugoslav People’s Army” 
had already begun to wage war in Croatia. Slovenia and 
Croatia no longer wanted to live under Belgrade-based 
Serbian bolshevism. No one who was familiar with 
Yugoslav reality could have still thought at the time that 
the state that Belgrade was forcing to remain intact was 
worth preserving or could be preserved. 


In his disastrous news conference, Zimmermann also 
talked of long-lasting and historically very friendly rela- 
tions between the United States and Yugoslavia. The 
Americans had fought on the side of the Serbs in two 
wars, he said: It is a “historic memory that we value 
highly.” It is indeed true that during World War I, the 
kingdom of Serbia and during World War II, an over- 
whelming part of the Serbian nation were in the same 
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camp as the United States. On both occasions, the Serbs 
bore sacrifices in the name of freedom, as Zimmermann 
said in May 1991: Sacrifices for their own freedom and 
for the freedom to oppress other peoples. That is some- 
thing that the Serbs had already begun to do before 
World War I, down in Kosovo and in Macedonia [The 
Former Yugoslav Republic of Macedonia]. The Serbian 
kingdom of Yugoslavia failed because it treated many of 
its non-Serbian peoples badly. During World War II, the 
Serbian Chetniks and the Serbs among Tito’s partisans 
could barely wait until they could pounce on the Croats, 
the Albanians, and the Bosnian Muslims. Until the 
middle uf the 1960's, the Yugoslav secret policy was led 
by the fanatical Serb Rankovic, who had it in for the 
Croats and the Albanians in particular. 


In wartime, one cannot be choosy about one’s allies. 
However, decades later, the political caste of a state can 
stop praising a wartime ally when it does not merit that. 
However, in November 1991, French President Mitter- 
rand recalled the historic bond between France and 
Serbia as Serbia, the military power, was committing 
genocide in Croatian territory that it had conquered. 


If Ambassador Zimmermann did not want to recognize 
that the situation was a questionable one, he could have, 
in any event, recognized what damage would have to 
result from dismissing the Slovenes and Croats aspira- 
tions of freedom as “separatism.” The ambassador was 
not alone. When there were indications that Yugoslavia 
was going to fall apart, U.S. Secretary of State Eagle- 
burger threatened the Slovenes, saying that one would 
see to it that they would not have a soft landing if they 
were to insist on separating from Belgrade. During a visit 
to Belgrade in June 1991, Secretary of State Baker said 
that the United States supports a united Yugoslavia and 
would not recognize Croatia and Slovenia. That was 
understood everywhere, with good reason, as meaning 
that the United States would not provide the two coun- 
tries with military assistance under any circumstances 
and would not even supply weapons. 


Serbian leader Milosevic and his generals did not wait to 
hear that a second time. Five days after Baker's speech in 
Belgrade, the ““Yugoslav People’s Army” attacked Slo- 
venia and then launched a full- scale offensive against 
Croatia in July. Even in October 1991, Dutch Foreign 
Minister Van Den Broek threatened Slovenia with sanc- 
tions because of its independence course. In December 
1991, UN mediator and former American secretary of 
state Vance warned against recognizing Croatia and 
Slovenia. 


Since the beginning of the Serbian war of conquest in the 
spring of 1991, the states that were attacked not only had 
to deal with an adversary that was militarily far superior, 
but also had to repeatedly deal with influential Western 
politicians and diplomats whose attitude towards those 
states ranged from cool to cold, were more favorably 
disposed toward the Serbs, or wanted to maintain an 
equal distance between aggressors and victims, or 
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wanted to keep out of it all. Today, such tendencies are 
most evident in the fact that Croatia is being threatened 
with sanctions and that an increasing number of Western 
governments see the Serbian aggressor as a power that 
can establish order in the region and hope that it will. 
Remorse is expressed from time to time; the American 
Zimmermann is not the only one to have confessed to a 
mistake. However, the damage can no longer be made 


AU2103174495 Berlin DIE WELT in German 21 Mar 
95 p3 


[““Welt-Nachrichtendienst” report: “Bonn Guarantees 
“More Security””] 

{[FBIS Translated Text] Bonn—The Federal Govern- 
ment does not fear any loss of security as a result of the 
Schengen Agreement, which comes into force next 
Sunday (26 March]. This was stressed in Bonn yesterday 
by Bernd Schmidbauer (Christian Democratic Union), 
State minister in the chancellor's office. Rather, it will be 
possible to “guarantee more security” through intensive 
checks at the external borders as well as by introducing a 
common information and search system. 


The abolition of border checks has been delayed several 
times because of problems with establishing a central 
search data base. According to Schmidbauer, 2 million 
files are now stored in the system. They refer to wanted 
persons, but also to stolen cars, registered banknotes, or 
weapons. 


Furthermore, a common standard for personnel and 
equipment has been agreed on for border protection. At 
the same time, the Schengen agreement enables the 
policemen of the countries that have signed the agree- 
ment to pursue a criminal also across the borders of a 
neighboring country. “The picture of a bank robber, who 
cockily bids farewell to his pursuers on the Rhine Bridge 
near Rastatt, is a thing of the past,” Schmidhuber said. 
However, he admitted that the possibilities for border- 
crossing police work must still be improved. Thus, 
German policemen in France are, for instance, prohib- 
ited from detaining suspects they have pursued. Several 
states want to let officials from the neighboring countries 
enter their territory only for a limited period or only 
close to the border. 


A central point of the Schengen Agreement is a common 
visa policy. Foreigners, who need a visa to enter a 
Schengen country, can get a “Schengen visa” in the 
future, according to Schmidbauer. This document is 
valid for three months in all Schengen states. Foreigners 
who live in Germany and have a valid residence permit 
may travel all over the Schengen area. 


In Italy and Greece, which have also joined the agree- 
ment, it will be put into force as soon as the technical and 
legal preconditions have been fulfilled. Austria will join 
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during the first half of 1995. Talks with Denmark, 
Sweden, and Finland will soon be held, Schmidbauer 
said. However, EU members Britain and Ireland will 
remain outside the agreement. 


a ee we 


AU2103174795 Duesseldorf HANDELSBLATT in 
German 21 Mar 95 p 9 


{Report signed “sm”: “Prospects for Leaders”’] 


[FBIS Translated Text] Bonn, 20 March—The enlarge- 
ment of the EU would burden the federal budget with 20 
to 55 billion German marks per year, depending on the 
number of new members. For this reason, too, the 
Friedrich Ebert Foundation (FES), which is close to the 
Social Democratic Party, calls in a new study for not all 
associated countries to be accepted into the EU at the 
same time. 


Enlargement to the east cannot be offered to all would-be 
members in Central and Eastern Europe quickly, simul- 
taneously, and in the same way. Rather, enlargement has 
to be graduated according to capacity. At first, only the 
leaders among the East European transformation coun- 
tries should be offered partial membership during a 
transition period, since the would-be members as well as 
the EU itself need time for reforms, the FES recom- 
mends. 


The study counts the Visegrad countries Hungary, 
Poland, the Czech Republic, Slovakia, and Slovenia 
among the leading states. The Foundation accuses the 
Federal Government of endangering the acceptance of 
the further developed states into the EU by advocating 
an undifferentiated global promise for accession to all 
would-be members. In addition to the Visegrad coun- 
tries and Slovenia, these are Bulgaria, Romania, and 
soon also the three Baltic states. Furthermore, coupling 
association with the promise for membership blocks the 
association of countries like Albania and the republics of 
the former Yugoslavia, which would make sense in the 
medium term. 


The FES recommends to clearly indicate to the most 
successful reform countries that the date for their mem- 
bership negotiations is not postponed. Conversely, the 
other Central and East European states, which are not 
yet mature enough for comprehensive membership nego- 
tiations, should be offered a realistic framework for 
cooperation with the EU, which corresponds to their 
capacity. Parallel to that, the EU itself must be enabled 
to enlarge. 


In the view of the FES, NATO and EU membership must 
be clearly separated, because each organization has spe- 
cific requirements for its members. The criteria for 
joining the EU are the ability to exist in the single market 
and the readiness to give up sovereignty in economic and 
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monetary policy and increasingly also in foreign, secu- 
rity, judicial, and domestic policy. These clear require- 
ments are missing in NATO, the FES noted. 


Bonn Rejects ‘Experiments’ on Foreign Exchange 


AU2103150695 Munich SUEDDEUTSCHE ZEITUNG 
in German 21 Mar 95 p 21 


[Report signed “mue.”: “No Experiments on Foreign 
Exchange Markets”’} 


[FBIS Translated Text] Brussels—Despite the monetary 
crisis, Finance Minister Theo Waigel has rejected special 
interventions in the foreign currency market. At the 
regular monthly finance ministers meeting, his state 
secretary, Juergen Stark, described a tax on speculative 
foreign currency sales as inadequate. To the request by 
the president of the Brussels Commission, Jacques 
Santer, that the G7 countries halt the devaluation of the 
dollar, Stark responded that the finance ministers of the 
seven leading western industrialized nations knew very 
well what they had to do. 


The current monetary crisis was a dominant issue at the 
meeting in Brussels. However, the finance ministers 
were not allowed to release any details unless they 
wanted to create agitation at the markets. Nevertheless, 
Santer’s demand reflect the nervousness in the EU. From 
day to day there seems to be an increasing danger that 
the success of the 20-year-old cooperation in monetary 
policy in the community is being lost and that even the 
free foreign currency market is breaking apart. Since, 
despite the recent devaluation within the European 
Monetary System [EMS] by 7 percent and despite a 
drastic increase in interests, the Spanish peseta has again 
become the weakest currency, and since the Italian lira 
continues to fall deeper and deeper, experts last weekend 
for the first time estimated that Spain and Italy might 
soon be unable to think of any other remedy but to 
impose controls on the foreign currency trade. If this 
were to happen it would also draw the French franc into 
major difficulties, since France has very close economic 
ties with the two Mediterranean countries. The franc is 
the third weakest currency in the EMS. 


Flight From the Dollar 


Santer argues quite rightly that the EMS can stabilize 
only when the flight from the U.S. dollar and into the 
German mark is stopped. This requires coordinated 
action within the G7, at least between the United States, 
Japan, and Germany. Santer spoke of a “Plaza-Accord 
II,”’ by analogy with the agreement of 1985, when the G7 
finance ministers and heads of central banks decided in 
the New York Plaza Hotel to force down the then high 
dollar rate. However, State Secretary Stark’s statements 
suggest that the ministers cannot meet Santer’s desire. 


The proposal for a tax on speculative foreign currency 
transactions of banks has come from France, from 
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Lionel Jospin to be more precise, the socialist presiden- 
tial candidate. The Frenchman refers to U.S. economist 
and Nobel Prize laureate James Tobin, who suggested a 
transaction tax in the seventies. In Brussels, Stark argued 
that “the way things stand today.” that is to say in view 
of a foreign currency trade that is free almost everywhere 
in the world and involves sales of $1,000 billion a day, 
such a tax was “no longer applicable.” “Then it would 
have to be introduced by 175 countries in the world,” 
Stark argued. Yet, the French can obviously conceive of 
such a tax also as an instrument the EU can use as a 
monetary block toward third currencies. Then the tax 
would have a strongly protectionist element because it 
would make transactions more difficult, whereas Tobin 
wanted to use it to raise the threshold beyond which 
foreign currency speculation was worthwhile. 


Commentaries by monetary experts in Brussels make it 
clear that the unrest on the foreign currency market is 
bringing the Bundesbank into ever stronger opposition 
to the prevailing opinion in the EU. After the recent 
devaluation of their currencies, the Spaniards expected 
the German central bank to cut its prime rates to secure 
the “realignment” in the EMS. That nothing happened ts 
regarded in Madrid and other EU capitals as new proof 
that the Bundesbank does not endorse the case of a joint 
European monetary policy, let alone monetary union. 
Monetary policies in all other members in the EMS can 
do nothing but keep their exchange rates against the 
German mark stable. Yet, the Bundesbank does not see 
any need at all to pursue any exchange rate policy. It can 
absolutely focus on the objective of price stability in 
correspondence with its ideas. The weak- currency coun- 
tries in the EU are having difficulties not to grudge the 
Bundesbank this advantage. However, more and more 
people in Brussels are warning that even the German 
mark will not remain unaffected by rising to such heights 
as the current one. The longer it continues its rise the 
greater the danger of a crash, they say. 


= Warn Against Blaming All Attacks on 


AU2103153995 Frankfurt/Main fF RANKFURTER 
ALLGEMEINE in German 21 Mar 95 p 2 


{Report signed “D.D”: “Office for the Protection of the 
Constitution Warns Against Blaming All Attacks on 
PKK” ] 


{[FBIS Translated Text] Frankfurt, 20 March— 
According to ‘he Turkish Embassy in Bonn, over 70 
attacks have been carried out on Turkish establishments 
since the beginning of the year. Most of the attacks were 
directed against Turkish travel agencies, followed by 
offices of Turkish “cultural centers” as well as sports 
clubs and shops. Only a fraction of the offenses that have 
miraculously not caused any injuries have been clarified 
so far. 


Currently, one can only speculate about the masterminds 
of the recent series of attacks which was preceded by a 
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similar but smaller one last summer when the clarifica- 
tion rate was equally low. At first sight everything seems 
to suggest that the attacks on travel agencies can prima- 
rily be assigned to the Kurdish Workers Party [PKK], 
which has been banned in Germany since November 
1993. It wants to bring tourism in Turkey to a standstill 
with terrorist attacks and weaken the Turkish state. 
However, so far the police has only rarely succeeded in 
proving that PKK members or supporters—it they got 
hold of them at all—were involved in arson attacks. It is 
true that the two Kurds who were detained in Hanover 
after arson attacks on Turkish travel agencies in Celle 
and Lehrte at the beginning of March were known to the 
police as PKK supporters. However, rashly identifying 
the perpetrators as PKK supporters can be problematic 
because the assertion that someone is a PKK member 
can be of great advantage for Kurdish offenders in the 
event of arrest, at least in some laender where the 
deportation ban is still in force. 


Thus, most arrests of true PKK members were not made 
after arson attacks in the past few months but in connec- 
tion with “typical” PKK offenses: Extortion of so-called 
“donations” and after assassination attacks on devia- 
tionists within the party that were carried out in May, 
October, and December last year according to the find- 
ings of the Federal Public Prosecutor's Office. Neverthe- 
less, the PKK, which is strictly hierarchical and centrally 
controlled, is attracting an increasing number of sup- 
porters in Germany, as the Federal Office for the Pro- 
tection of the Constitution has reported. According to 
the director of the Hamburg Office for the Protection of 
the Constitution, Uhriau, the party has approximately 
7,500 members and “supporters.” On the occasion of 
special events, like the Kurdish New Year, which will be 
celebrated on Tuesday [21 March], it can mobilize a 
much larger number of supporters. Germany is of 
extraordinary significance for the PKK because, with a 
population of about 450,000 Kurds, it has become the 
“most important area for the extortion of donations in 
Europe” in the past few years, as Uhriau pointed out. 
According to the Cologne-based Federal Office for the 
Protection of the Constitution, it should not be under- 
estimated that the PKK, like the Algerian Salvation 
Front, makes use of the principle of the rule of law 
stipulated in the asylum law, using Germany as a “rest- 
ing place” for terrorists who would be facing the death 
penalty in Turkey. 


Whereas the PKK is most likely responsible for the 
recent attacks on travel agencies, things are different as 
far as attacks on offices of cultural centers and sports 
clubs are concerned. The director of the Hesse Office for 
the Protection of the Constitution, Ferse, recently 
warned against rashly blaming all attacks on the PKK. 
There are signs in Hesse that members of the Turkish 
Communist Party (TKP/ML) were involved in at least 
one attack on Turkish establishments. If one takes into 
consideration the findings of the security authorities on 
last summer's series of attacks when assessing the most 
recent attacks, one must assume that a relatively large 
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number of attacks has an inner-Turkish background. 
Institutions like cultural centers, which usually receive 
funds from the (laical) Turkish state were the targets of 
left-wing extremist groups like the TKP/ML or Devrimci 
Sol and of Islamic terrorists in the past. According to the 
Hesse security official Ferse, the most recent series of 
attacks reflects what is happening in Turkey. 


ARD Views Activities of PKK, Support by 
‘German Left’ 


AU2103 143995 


{[FBIS Editorial Report] Munich ARD at 2018 GMT on 
20 March 1995 in its “Report” program carries an 
unattributed 8-minute background report on the activi- 
ties of the Workers Party of Kurdistan (PKK) in Turkey 
and in Germany, and the continuing support for this 
group, which was banned in Germany in March 1994, by 
the German left. 


The report argues that too many Kurds and even Ger- 
mans still regard the PKK as the “good popular libera- 
tion movement that is defending itself against the 
Turkish occupiers.’ The reporter argues that these 
people “do not want to see the other face of the PKK— 
that of terrorism and crime.” 


The report shows Kurdish demonstrations at the 
Munich-Augsburg autobahn in March 1994 after the ban 
of the Kurdish New Year's celebrations and smashed 
windows of Turkish facilities following a series of attacks 
that started at the beginning of March 1995 and are also 
attributed to activists of the PKK. 


The report then provides a portrait of Abdullah Ocalan, 
the “leader” of the PKK, a “communist splinter group” 
he “founded in Ankara in 1972.” 


The report states that “according to findings of the 
secrrity authorities,” most Kurds in Germany “make 
donations and pay protection” to the PKK, ranging from 
“10 marks in the case of asylum-seekers and thousands 
of marks in that of Kurdish drug dealers.’ Those who do 
not want to pay “are in for trouble.” 


Harald Kunkel, from the Bavaria Land Office of Crim- 
inal Investigations, says that the PKK is using very 
“subtle” but also “brutal’’ methods to extort money 
from Kurds in Germany. Victims sometimes even flee to 
Turkey, Kunkel says. 


Nevertheless, the report notes, the PKK has “well- 
meaning friends” in Germany, particularly among the 
left, which is playing an “important role for the PKK 
propaganda.” Ulla Jelpke, a deputy for the Party of 
Democratic Socialism (PDS) in the German Bundestag, 
has a “clear picture” of the PKK when she says that “in 
my view, the PKK is a liberation organization, which 
does, of course, not mean that the PKK is not respon- 
sible for human rights violations, too. There is no doubt 
about that. After all, human rights are always violated by 
both sides in a war.” 
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In its KURDISTAN REPORT, the “united German left 
has mobilized forces against the PKK ban, and calls for 
donations in solidarity” with the Kurdish people. Heike 
Krause, a lawyer of the Red Army Faction (RAF) and 
PDS candidate for the Bundestag, is active in a leading 
position for this publication. Other supporters include 
“autonomous left-wing groups, RAF supporters, and 
Mrs. Ulla Jelpke, the PDS Bundestag deputy.” The 
reporter emphasizes that “the PKK can rely on its 
left-wing supporters.”” At a PKK festival, a young 
German activist states what he is dreaming of: “That all 
young Kurds and Germans and young people from 
everywhere join the guerrilla and fight against the sup- 
pression of the Kurds.” 


Daily Welcomes Paris Stabililty Pact for ‘New 
Europe’ 

AU2203112695 Duesseldorf HANDELSBLATT in 
German 22 March 95 p 2 


[Commentary by Eberhard Wisdorff: “Useful Building 
Block for the New Europe”] 


{[FBIS Translated Text] When French Prime Minister 
Edouard Balladur’s opened the conference on a stability 
pact for Europe in Paris last May, it was surrounded by 
quite a lot of skepticism. Within less than a year, 
Balladur’s initiative, which was initially ridiculed by 
many as a part of the French presidential election 
campaign, has developed to the extent that it might 
indeed become a building block for Europe's new archi- 
tecture. 


With the stability pact for Europe, which has now been 
adopted in Paris, the 52 participating countries commit 
themselves to fighting intolerance in all its forms. What 
is new beyond this general declaration is the attempt to 
settle border and minority problems at the same time 
through concrete bilateral agreements of good neighborly 
relations under the terms of the pact. Two regional round 
tables have been set up as instruments. One concentrated 
on the Baltic countries, which have large Russian minor- 
ities. The other focused on Central and Eastern Euro- 
pean countries and the problems of the large Hungarian 
minorities in Slovakia and Romania. 

The result of the Paris conference did not quite come up 
to expectations mainly because only at the very last 
minute was it possible to reach agreement on a neigh- 
borly treaty between Bratislava and Budapest and 
because Hungary and Romania only produced a decla- 
ration of intent on this. The conference did not set out to 
include any other conflict regions. Moreover, the Paris 
pact was made to appear more impressive by including 
in the annex of the conference several treaties that 
actually existed before the Balladur initiative. 


Nevertheless, this new form of preventative diplomacy 
does offer certain opportunities. Even now it has con- 
tributed to improving the atmosphere in some potential 
conflict regions. As other participants before him, 
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French European Affairs Minister Alain Lamassoure, at 
the conclusion of the conference on Tuesday [21 March], 
said that one of the most important objectives was to 
extend the new instrument of the round table to other 
problem regions. A first candidate is probably the former 
Yugoslavia, once a lasting cease- fire has been estab- 
lished there. 


The EU can now feel that the stability pact has strength- 
ened its battered self-confidence in foreign policy. It has 
raised the Balladur initiative to one of the first joint 
actions of its new foreign and security policy, as formu- 
lated within the framework of the Maastricht Treaty, 
and it has provided funds for cross-border projects in 
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problem regions. It can now divert some of the attention 
from its helplessness in the Yug»slavia conflict. 

Finally, the Paris pact can play a certain role in the 
relationship between the EU, the Western Alliance, and 
Russia. After some initial hesitation, Moscow has sup- 
ported the Balladur initiative and its procedures, which 
is of importance not least for the stability in the Baltics. 
This change of mind was certainly also supported by the 
fact that the OSCE [Organization on Security and Coop- 
eration in Europe] will be strengthened, since it is to 
monitor the pact and further actions under its aegis. 
Foreign Minister Andrey Kozyrev once again used the 
Paris conference to underline Moscow's preference for 
this kind of European architecture rather than the expan- 
sion of NATO. 
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= em Deplores U.S. ‘Apathy’ in Dollar 
BR2103135495 Paris LA TRIBUNE DESFOSSES in 
French 21 Mar 95 p 36 


[Commentary by Pascal Aubert: “Monetary Blues”] 


[FBIS Translated Text] What can be done to bring the 
dollar back to healthier levels? Ministers puzzle over the 
issue, central bank governors consult one another, while 
economists have begun to worry about the harmful 
effects of this weakening of the U.S. currency. From 
which quarters may salvation come? One fails to see any 
clear solution. At least as long as Washington's political, 
economic, commercial, and monetary policymakers 
retain their current utter indifference, which has been 
contributing to their currency’s nosedive. Calling a G-7 
meeting, as clamored for by some European countries— 
why go to the trouble? For such a forum to stand even a 
small chance of bringing results, the Americans should 
first demonstrate a political will to return the exchange 
markets to a semblance of order. 


Why such apathy on the part of the United States? To be 
sure, a weak dollar is no cause for rejoicing in the mind 
of the highly patriotic Americans. However, at the 
moment, the benefits of a depreciated greenback are of 
more moment than the drawbacks. As far as trade is 
concerned, U.S. businesses enjoy a competitive advan- 
tage over their—mostly German and Japanese— 
competitors in third- party markets. Politically, the 
current administration, obsessed as it is by the 1996 
presidential election, can only benefit from a competi- 
tive dollar: It is good for business, good for employment, 
good for the economy—in short, should this situation 
last for some time, good for the incumbent President. 


Unfortunately for everyine else, an excessively cheap 
dollar in a global economy that has been undergoing total 
trade deregulation is quite likely to turn out like the fox 
among the geese. With businesses in countries with 
strong currencies—or relatively strong currencies, such 
as France—playing the part of the unfortunate birds. Of 
course, this is no concern of the current U.S. Admiiniv- 
tration, which has been making no mystery of its pred- 
atory conception of international trade. 


Kuwaiti Official Urges Paris To Support Iraqi 
Sanctions 


AU2203115995 Paris AFP in English 1128 GMT 
22 Mar 95 


[FBIS Transcribed Text] Paris, March 22 (AFP)}—A top 
Kuwaiti official urged France to rethink its support for 
suspending sanctions against Iraq, saying Baghdad was 
still defying the world over Kuwaiti prisoners held since 
the Gulf War. 


Shaykh Salim Sabah al-Salim al-Sabah, in charge of the 
prisoners issue, said France was in effect aiding the 
regime of Saddam Husayn by taking a soft line on the 
international embargo. 


FRANCE 17 


“Saddam Husayn has been looking to gain time and, to 
be honest, he has counted on France to support him in 
lifting the embargo,” he told reporters during a press 
dinner Tuesday evening [2! March]. 

France is known to favour moves towards lifting the 
embargo imposed on Bazhcla) in the wake of the 1991 
Gulf conflict. It used its influence at the UN Security 
The Council is divided over the Iraqi sanctions issue. 
France, Russia and China are broadly in favour of moves 
towards lifting the sanctions, while the United Siates and 
Salim said Iraq had recently confirmed that it holds 70 of 
the 625 prisoners Kuwait claims were detained during 
the Gulf War. Baghdad has until now denied all exist- 
ence of them. He said that of the 70, Iraq had said three 
were dead. 

The Kuwaiti official is due to meet officials from the 
main political parties in France during his visit, which 
follows a trip to London. He said he is due on Saturday 
to meet Russian officials in Kuwait to discuss the issue. 


Juppe Condemns Turkish Attacks on Kurdish 
Bases in Irag 


AU2103133695 Paris AFP in English 1317 GMT 
21 Mar 95 


{(FBIS Transcribed Text} Paris. March 21 (AFP)}— 
France condemned the massive |! urkish offensive on 
Kurdish bases in Iraq Tuesday [2] March] saying that 
the operation violated Iraq's territorial integrity and 
democratic principles. 

“Turkey, as a member of the Council of Europe, the 
European Union and the North Atlantic Treaty Organi- 
zation, has t@ respect the basic principles of human 
rights, democrscy and the right to self- defense,” said 
Foreign Minister Alain Juppe. France currently chairs 
the EU's rotating presidency. 

Juppe, speaking at the closing of a two-day conference on 
stability in Europe, said France had pointed out to the 
Ankara government that it was not respecting these 
principles in light of the operation launched Monday 
against Kurdish rebel bases in northern Iraq. 

He said that while the EU condemns all terrorist orga- 
nizations, including the Kurdistan Workers Party 
seeking to set up a separate state in southeastern Turkey, 
it is committed to safeguarding the territorial integrity of 
countries. 

“This principle applies to everyone including the 
Turkish operation in Iraq,” he said. 

Defense Minister Cites Support for Algerian 
Democrats 


LD2103115795 Paris Radio France International in 
French 0630 GMT 21 Mar 95 


[FBIS Translated Text] Defense Minisier Francois Leo- 
tard has discussed once again the position of Paris 
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regarding the Algerian crisis. For him, it ts clear that 
France must support democrats: 
gn Se There is a mass—a beautiful 
one—of Algerian citizens, women and men, intellectuals, 
journalists, honest peop’e who are looking toward 
France and who quite simply attach importance to 
certain values which are ours: the state of law, the market 
economy, respect for conscience, respect for woinen, a 
number of things they expect from France because that is 
its heritage, and which they try to receive via satellite 
dishes fixed to their windows because this is said to them 
by French voices. 


I think that we can do for them what we did in the past 
for Walesa, Havel, Landsbergis, and the likes in the 
east—that 1s, give systematic help to Algerian democrats 
who are desperately trying to find a solution to the net of 
terror, by receiving them and supporting them. I think 
we can do it. 


I have supported the Sant’Egidio process. lt was com- 
plex. difficult. That was the mecting held in Rome by a 
number of Algerian political parties. I receive Algerian 
democrat politicians on a regular basis and I try to give 
them a French opinion to help them, because they no 
longer see us as former colonialists—this is not true. 
They regard us as still having something to say about 
human mnghts. [end recording] 


Matra ‘Categorically Denies’ Missile Sales to 
Taiwan 


BR2003152395 Paris LA TRIBUNE DESFOSSES in 
French 20 Mar 95 p 10 


[Unattributed report: “Taiwan Tries To Disturb the 
Franco-Chinese Dialogue™] 

{[FBIS Translated Excerpt] Just as Admiral Jacques 
Lanxade, French Army chief of staff, began a trip to 
China demonstrating the improved relations between 
Beijing and Paris in military terms, the official Tai- 
wanese press agency, CNA, indicated Friday [17 March] 
that Taipei had just bought 120 surface-to-air Mistral 
missiles manufactured by Matra. from France, instead of 
purchasing U.S. Stinger missiles. 

Matra, however, categorically denies this. “No contract 
for Mistral missiles has been signed with Taiwan.” 
[passage omitted] 

Chinese Defense Minister General Chi Haotian said on 
Saturday that the Chinese Army wanted to develop its 
cooperation with France, adding that he was convinced 
that the visit by Admiral Lanxade “is going to give an 
impetus to Franco-Chinese relations.” 


Defense Ministry Official on Chemical Weapons 
BR2103145795 Paris LA TRIBUNE DESFOSSES in 
French 21 Mar 95 p 12 


[Report signed “J.P.G. and O.P.”: “Tokyo Gas Attack: 
Chemical Weapons Under Fire™] 


FRANCE 
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[FBIS Translated Excerpt] [fassage omitted] Since Jan- 
uary 1993, apart from a number of countries such as 
Libya, Syria, or Irag, most major nations have signed a 
treaty aiming to eliminate worldwide supphes of chem- 
ical weapons, of which Russia and the United States 
allegedly have stockpiled huge amounts. Officially, 
France has none. “We chose to ignore this option.” a 
senior official at the Defense Ministry explains. 
“However, 10 years ago, given the state of stockpiles 
worldwide, including those of countries that could 
threaten France, we decided to give ourselves the tech- 
including binary shells in which the substances are well 
separated and only come together and become toxic on 
impact. Then came the international determination to 
get rid of all chemical weapons. So we signed the 1993 
agreement, which we just ratified.” Nevertheless, experts 
warn that a pious international will to destroy all chem- 
ical weapon stockpiles is not cnough. 

“The task will be extremely difficult as it involves a 


manufacturer Giat Industnes. [passage omitted] 
Juppe Views EU, ‘Critical Dialogue’ With Iran 


LD2003123895 Paris Europe No. | Radio in French 
0635 GMT 20 Mar 95 


[Interview with Foreign Minister Alain Juppe by Alain 
Duhamel, Serge July, Stephane Denis, and Franz-Olivier 
Giesberi—live]} 


[FBIS Translated Excerpt] [Duhamel] Alain Juppe, min- 
ister of affairs, acting chairman of the RPR 
[Rally for the Republic], and lieutenant of Jacques 
Chirac. Good morning. Thank you for accepting Europe 
Number I's invitation. [passage omitted] 


Europe opens today. its aim is to calm disputes over 


it adopted by our partners in the 
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have asked to, and which we are ready for—obviously 
you have to reach agreement among yourselves, because 
we are not going to bring into Europe countries that are 
in dispute. You see that that can work. 


[Giesbert] This is the start of a Europeaa foreign policy? 


[Juppe] It is a joint action of our foreign policy and 
common security policy, and the first illustration of a 
successful initiative. 


[July] And Romania: do you think you will reach an 
agreement? 


[Juppe] The aim has not yet been reached as far as 
Romania 1s concerned. [passage omitted] You know that 
yesterday the Slovak and Hzngarian prime ministers 
signed a basic treaty which, first of all, makes the borders 
untouchable, inviolable. and secondly deals with the 
problem of people belonging to national minorities. 


The same discussion is under way between Romania and 
Hungary. At the time of speaking it has not yet con- 
cluded, although there were discussions last night, which 
I do not perhaps have the very latest details about. But 
we will continue. It is likely that even if no treaty ts 
signed, there will today be a statement of intent by 
Romania and Hungary. It is very important, because you 
have to remember what the region was like after World 
War I. 


[Duhamel] A word about Salman Rushdie who is in 
Paris, and who is going to see the prime minister and 
presidential candidate [Balladur] today... 


[Juppe] And me at 0900. [passage indistinct] 


[Duhamel] In his statements yesterday he attacked the 
western governments as a whole for their powerlessness 
to settle his problem. Are we going to keep on making 
statements about Salman Rushdie and not do anything 
effective to change his status? 


{Juppe] Salman Rushdie is not wrong when he talks 
about the powerlessness of the international community. 
The best proof is that the fatwa condemning him to 
death is still there, whereas it is obviously unacceptable 
as far as our principles are concerned. 


But this will perhaps come up again on other topics: 
when people say the international community has not 
given itself the means to see this problem settled, what 
are these means? You have to be able to give some sort of 
answer. We are putting all sorts of pressure on Iran, but 
beyond that, what is there? Are we to use force? You 
always have to follow the logic through to the end when 
you decry the powerlessness of the big countries. Let 
people propose to us stronger initiatives than the ones we 
have already taken. We will not give in to Iran. We have 
with Iran what we call a critical dialogue, which means 
saying to them that we will not normalize our relations 
with them until the day when this violation of human 
rights is done away with. 


FRANCE 19 


[Denis] Recently there was a rather complex incident 
with the prime minister, a thing about embassies that 
had to be opened or closed. In 1986, in the first cohab- 
itation, it felt as if the debate over foreign policy was 
between the prime minister and the president, Jacques 
Chirac and Francois Mitterrand. Today it really feels as 
if there is a quarrel between Alain Juppe and Edouard 
Balladur. Why? How can you explain this? 


[Juppe] It's a false impression. 


[Denis] A false impression, that, for example you were 
closing embassies” 


[Juppe] That isn’t foreign policy, it is a budget question, 
which has been settled since. [passage omitted] If the 
Ministry of Foreign Affairs continues to be treated from 
the budget standpoint as it has been for the last 10 years, 
in other words, that its finances have not increased in 
percentage terms in 10 years, we will be obliged to adjust 
our manpower. [passage omitted] 


But on the content of foreign policy—which is much 
more important—there have been no disagreements, in 
any circumstance, between the prime minister and the 
minister of foreign affairs. 

[Giesbert] It is hard to see the differences between 
Jacques Chirac and Edouard Balladur on Europe. [pas- 
sage omitted] 


Whatever happens, are we not moving toward a several 
speed Europe? 


[Juppe] Everyone is agreed on that. You speak of Jacques 
Chirac and Edouard Balladur but we could widen the 
circle, if | may use the expression. What strikes me 
clearly is that among the Fifteen—you know that I spent 
Saturday and Sunday [18-19 March] in Carcassonne 
with my 14 counterparts from the European Union—is 
that there are a number of points of consensus that are 
emerging. 

The first point of consensus is that we have to continue 
to enlarge Europe. We will have to explain to the French 
people—because I saw a poll in the papers this morning 
which shows that the French are very much divided over 
this problem: should we enlarge or not, it is 50:50 or 
40:40. But all the European countries are agreed on this 
aim: we cannot leave the countries of central and eastern 
Europe outside as they are becoming democracies. 


The second point of agreement is that this Europe must 
not dissolve into a free trade zone. It must remain 
something that is linked by solidarity, with shared poli- 
cies. 


The third point of agreement is that inside this enlarged 
Europe those who want to do more things faster must be 
able to do it. And in Germany, just as in Britain and 
France, people see clearly that this is the right direction. 
Then of course we will have to move on to practical 
work, and it won't be easy. But the aim is shared by 
everyone. 
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[July] The single currency has been praised by all the 
candidates. Do you think it is an important moment? 
When I say all the candidates, I mean all those who could 
get elected. [passage omitted] 


[Juppe] | think it is a good sign for our democracy. The 
French people ratified the European Union treaty which 
provides for a single currency. All good democrats say 
that once it ts ratified, it is ratified. I think this a positive 
point. [passage omitted] 


A second aspect of the problem is that beyond for- 
malism, the fact that the treaty has been ratified, we have 
realized that it is essential. Ask our agricultural or 
industrial producers if they can put up for long with the 
variations between the lira, the peseta, the franc, 
amounting to 25-30 percent in the space of a few days. It 
throws the markets into confusion, and creates condi- 
tions for unfair competition. The second thing is: can we 
put up for long seeing such variations in ‘he dollar that 
sow chaos in the international markets? The day when 
there is a single European ECU I am sure that our full 
weight will be felt, and that the old aim of French 
diplomacy, an international currency system, will be 
achievable. 


[Duhamel] Mr. Juppe, is there really no difference 
between the European program of Jacques Chirac and 
the European program of Edouard Balladur? [passage 
omitted] 


{Juppe] What struck me in Jacques Chirac’s foreign 
policy speech—a speech which has since become a 
reference point for all the important candidates—is his 
total vision. We have spoken a lot about Europe, but 
there is a world vision of France's role. [passage omitted] 


The second point of difference is that his proposals are 
often much more clear and specific than those | hear 
elsewhere. [passage omitted] 


 ~ pester iien 


LD2003205695 Paris France-Inicr Radio Network in 
French 1800 GMT 20 Mar 95 


[FBIS Translated Text] The conference held at UNESCO 
in Paris was a success. A stability pact was adopted by 
the 52 member countries of the OSCE, the Organization 
for Security and Cooperation in Europe. This pact is a 
code for good neighbor relations in central and eastern 
Europe and also affects the Baltic states and aims to 
settle border and minority issues. 


President Mitterrand has welcomed the start of this 
process. Luc Lemonnier recorded his speech: 


[Begin Mitterrand recording] France suggested this con- 
ference on stability that brings you to Paris today. The 
European Union has made this conference its own. 
Launched on 26 May 1994—not long ago, as you can see, 
not even a year ago—it is now leading to specific 
agreements. | am thinking in particular of those that 


everyone knows history has lef a strong mark, a cruel 
one sometimes. To create good neighbor and close 
relations: This ts the goal. It does not claim to replace 
anything cise. It aims to join up with all other efforts. 
This is a step-by-step initiative which demands a lot of 
patience. [end recording] 


Commentaries Discuss Conference on Stability in 
Europe 


Reflects Electoral Concerns 


BR2103135598 Paris LE MONDE in French 21 Mar 95 
p 16 


[Editorial: “Diplomacy and Electoralism”™] 


[FBIS Translated Text] Domestic policy ts certainly not 
the only motivation for the initiatives on which Mr. 
Balladur and Mr. Juppe are now priding themselves in 
the sphere of European security. But it is obvious that 
the presidential election has something to do with in. 


There is reason to wonder whether. from the start almost 
two years ago. the conference on stability in Europe was 
planned by Mr. Balladur to give rise to a big interna- 
tional meeting in Paris a few weeks before the presiden- 
tial election. The plan, which is, moreover, highly praise- 
worthy, was to encourage the East European countries 
which aspire to join the EU to settle their old disputes on 
minorities and reaffirr: the inviolability of borders in 
bilateral treaties before being united in a “Pact for 
Stability in Europe™ ratified in Paris. Most of the states 
involved started to tackle their problems with their 
neighbors before France's initiative. The French diplo- 
matic efforts have nonetheless made things easier, espe- 
cially in settling the Hungarian-Slovakian dispute. On 
the other hand, what was to be the masterpiece of Mr. 
Balladur’s “pact"’—namely an agreement between 
Romania and Hungary—was still missing at the opening 
of the Paris conference, as if those involved did not want 
to bow completely to the French domestic political 
timetable. 


Even more than the date of this Paris meeting, it is the 
speech delivered on Monday [20 March] by Mr. Balladur 
which reflects electoral concerns. Indeed never before 
had the prime minister been heard to opt in this way for 
interventionism in the conflicts tearing apart post- 
communist Europe, to condemn “isolationism,” and 
declare his readiness to “place strength at the service of 
the law.” To mention just the former Yugoslavia, Mr. 
Balladur has always been on the side of those who 
wanted to limit France's involvement rather than the 
reverse. 
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chose his moment. In giving the lead to his partners, he 
has nonetheless ensured that for the first time the Euro- 
peans stole in this way the U.S. initiative on a major 
aspect of security in Europe. 


Modest Ambitions Deplored 
BR2003 154995 Paris LE FIGARO in French 20 Mar 95 
pi 


{Commentary by Charles Lambroschini: “Good Inten- 
tions”} 

[FBIS Translated Text] The final Conference on Stability 
in Europe is an unprecedented cxercise in preventive 
diplomacy. The 52 countries meeting in Paris today 
want to prevent the Old Continent from being ravaged 
by another Yugoslav-style conflict ever again. But the 
scale of the task is such that, despite its name, this 
conference will probably require further steps. 


[Prime Minister] Edouard Balladur has good reason to 
be satisfied. Two years after defining this plan in his 
investiture speech and one year afier setting up the 
conference, the results are noteworthy. A stability pact is 
about to be signed. The “two negotiating tables” on 
Central Europe and the Baltic countries have virtually 
concluded their negotiations. In addition, the 100 or so 
treaties on good neighborly relations concluded among 
the participants will be placed in the “basket” of the 
OSCE which will monitor the implementation of the 
pact. 

This success, in which [Foreign Minister] Alain Juppe 
has played a part, can be explained by the fact that the 
initial plan was limited to the countries of the former 
communist bloc which want to join the EU. To join this 
club of democracies, it was necessary for them to find a 
peaceful solution to their minority and border problems. 
For instance, the thorny dispute over the Hungarians of 
the diaspora seems finally to be on the point of being 
solved. Yesterday, at the prime minister's office, Hun- 
gary made official its agreement with the Bratislava 
government on the guarantees henceforth given to the 
600,000 Hungarians living in Slovakia. 

Romania, which has a 2 million-strong Hungarian 
minority, is still arguing. But Budapest's pledge to 
renounce in a treaty any territorial claim on its neighbors 
should remove Bucharest's last hesitations. 


Spain, accepted despite te violent confrontations in 
Northern Ireland and the Basque country. The Fifiecer: 
have not acted against Greece which 1s blockading Mace- 


Above all, these new democracies accuse the EU of 
ee Deena, the real threat 
of destabilization in Eastern Europe—that created by the 
transition to the market economy. 

former adviser to Czech President Vaclav Havel, 
summed up all these criticisms by citing Kari Kraus, 
author of the “Last Days of Mankind” under the Austro- 
Hungarian Empire: “Good intentions are the opposite of 
a good polic;.” 


Pact Seen us ‘Intermediary Solution’ 
BR2103152995 Paris LE FIGARO in French 21 Mar 95 
p4 


[Article signed “J.-J. M.”: “The Stability Pact: Good 
European Neighbors”} 


[FBIS Translated Text] Edouard Balladur wants to rec- 
oncile two conflicting objectives. The stability pact is 
meant to reassure Moscow, which fears being encircled 
by Western nations, while appeasing the worries of 
Central European countries, for which Russia remains a 
threat. 


From Poland to Hungary, and from the Czech Republic 
to Romania, the region's new democracies know that 


security, which is Central Europe's Ban 4, would then 
take effect immediately. But Russia would look at such a 
decision as nothing less than a provocation. The stability 
pact—advocated by Edouard Balladur for two years 
now—can therefore be construed as an intermediary 
solution. 

Russia has not formally seized the opportunity afforded 
it by France. However, from the conference rostrum, 
Russian Foreign Minister Kozyrev saluted “an unusual 
new approach: The search for cooperation at last takes 
precedence over the reflex of rejection.” 


Referring to NATO as a counterexample, the Russian 
minister sees in the stability pact a process “intended 
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conference from its goal: 
inority conflicts in the cast of Europe, whose major 


only one step in a long process.” Flavio Cotti, Switzer- 
land's foreign minister and future head of the OSCE, 
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Media Reports Further on Government's 
Confidence Vote 

LD2103194595 Rome RAI Due Television Network in 
Italian 1845 GMT 21 Mar 95 


{[FBIS Translated Text] Speaker Carlo Scognamiglio 
announced the official result of the Senate confidence 
vote on the mini-budpet a short while ago: 176 yes, 84 
no. Dini was given . . onfidence vote over the mini- 
budget. The Progressives, the Italian Popular Party, the 
Northern League, Labor, and the Democratic Left voted 
in favor. The National Alliance. Forza Italia, and the 
Christian Democratic Center voted against. Once again 
the Communist Refoundation Party was split. 


President Scalfaro Signs Decree on Equal Media 
Access 


LD2103104695 Rome RAl Uno Television Network in 
Italian 1000 GMT 21 Mar 95 


[FBIS Translated Text] President Oscar Luigi Scalfaro, 
currently on an official visit to Turkey, signed a decree 
on equal media access. The decree has thus come into 
force. 


According to the decree, party electoral broadcasts are 
forbidden in the last 30 days before elections. Opinion 
polls are not allowed in the last 20 days before elections. 
Political parties will be allowed to spend up to 10 billion 
lire for the electoral campaign. The decree also includes 
measures to be applied in case of infringement. 


The decree has been given a cautious welcome by the 
Progressives. The former center-right ruling coalition, 
Freedom Alliance, led by former Prime Minister Silvio 
Berlusconi, snubbed the decree. 


Early Elections {aid in Scalfaro’s Hands 


9SESO0138A Milan PANORAMA in Italian 3 Mar 95 
pp 31-33 


{Article by Massimo Franco: “Today, Still No Vote.”] 


[FBIS Translated Text] Elections, yes or no? Behind the 
scenes in the clash between Berlusconi and Scalfaro. And 
Bossi is absolutely against elections. He has an important 
ally: the president of the Republic, who is, however, losing 
fans along the way. Therefore, if Buttiglione... 


It is midnight of Thursday, 16 February. The internal 
courtyard of RAI in Via Teulada in Rome is lit as 
brightly as daylight and desertcd. Just coming from a 
debate, the head of the Northern League, Umberto 
Bossi, holds an impromptu political rally without micro- 
phones, without crowds of Northern League demonstra- 
tors, and maybe even without more hope. “It is madness 
to vote in June,” he says in his hoarse, smoker's voice to 
a handful of chilly night owls, including the comedian 
Gianni Ippoliti who button holes him to get him to 
appear on one of his shows. “The right would easily win 
because the middle class in between the right and the left 
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will hold its nose and vote for the nght. like it has for 50 
years with the DC [Christian Democratic Party]. And so, 
we will be stuck with Silvio Berluscon: and Gianfranco 
Fini until the year 2005." 


continues: “The lefi is fooling itself if « thinks it can win 
without allying itself with a strong center. That is why.” he 
announces, “! would like to try with Rocco Buttighione the 
same strategy that Mino Martinazzoli attempted on 27 
March last year: to become the force that, by moving itself 
to the right or the left, decides who wins and who loses. No, 
elections in June would be crazy...” His under 
the yellow lights in Via Teulada is a little unreal. It is the 
scene of a political man who cannot resign himself to the 
cruel reality: he is the only one of the party heads who still 
does not want to consider June elections. But Bossi stil! has 
hope: He knows that up there in the Quirinale Presidential 
Palace someone loves him. Or at least does not love his 


opponents. 


That someone can only be Oscar Luigi Scalfaro, the 
savior of the legislature. He is the last bulwark, the final 
obstacle even for those who are, in theory, resigned to 
holding elections. Just lurk in the shadows in a hotel in 
Rome's [fashionable] Parioli district at 0900 on the 
morning of Tuesday 2! February, and listen to Professor 
Buttiglione standing in the hall giving a lesson in politics. 
The graying “students,” all PPI [Italian People’s Party] 
members of Parliament who are fuming mad because of 
the overtures made toward the AN [National Alliance], 
are asking him how his talk with Berlusconi really went 
the evening before. They want to know if he really is in 
favor of voting in June. “No, like always Berlusconi read 
more into something than was there. He mistook my 
availability to mean yes.” And Bossi? Is he more alone 
than ever? “You would have to ask him. I hope that 
room can be found in the moderate alignment for the 
Northern League as well.” With or without Bossi? “That 
is secondary,” responded Professor Rocco coldly. 


And this blessed center? they press him. “Here it is, * he 
Says, pointing to himself, even though he is on his way to 
swell the ranks of the center right. But the lingering 
tiredness and jet lag from his U.S. trip play a dirty trick 
on Buttiglione. And are the cause of his mischievous slip 
of the tongue when he defends Lamberto Dini's govern- 
ment. “Fini’s government,” he blunders, “must finish 
the task it set out for itself. If Fini’s government can do 
that by the end of April, then we could hold elections by 
June at the latest...” An innocent slip of the tongue: 
subconsciously, banker Dini’s government of experts, 
centrist by necessity, has become the government of Fini, 
president of the AN. 


But even Buttiglione bows to Scalfaro. When he tells the 
story of Berlusconi's struggle against Scalfaro and Dini, 
the PPI party secretary sides with the president of the 
Republic. “I saw Berlusconi Monday night [20 February] 
at my house. It seemed to me that he is absolutely 
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convinced of the urgency of holding elections in June. 
Maybe he is afraid of his support wearing away, but he 
certainly wants to end what he considers a usurpation: 
Dini as prime minister...” And the attacks on Scalfaro? 
“They must stop,” responds Buttiglione. “I told Ber- 
lusconi that, if he wants June elections, he should stop 
attacking the head of state, because otherwise he may run 
the risk of getting the opposite result. No more noise or 
arguments. Scalfaro is above the factions...” 


And most importantly, he is the last resort. Bossi’s 
isolation and Buttiglione’s embarrassment are under- 
standable. They reflect the psychological suffering of 
those who, one month ago, were hoping for a long-lasting 
government, blessed by the financial markets. Now, 
instead. disoricnied and wounded, they see the victory of 
the right approaching, and maybe even that of Ber- 
lusconi himself, the prime minister who was forced to 
step down from the Cabinet. “This is the death of the 
center,” crows Raphaele Della Valle, one of the leaders 
of the lawyers’ lobby in Berlusconi’s camp. “The 
Northern League did itself in and the PPI is split 
asunder. At least this anomaly is over. There remains 
Scalfaro..."" Now we just have to subdue/overthrow him. 
“Even Dini is weak,” observes Domenico Mennitti, 
editor of Forza Italia’s ideological magazine, IDEAZI- 
ONE. “The lira’s loss against the Mark shows that he is 
not the savior of the financial country.” 


And yet, the sweet smell of victory continues to be 
clouded by the fear that June elections will be impos- 
sible. It is true that Bossi is backed into a corner and that 
Buttiglione seems more amenable. But we come back to 
the key problem: the president of the Republic. He is the 
true enemy of June elections, according to Berlusconi's 
camp. They fear that he may have more supporters than 
are visible. 


The Known and Unknown Soldiers 


“We have both the known and the unknown soldiers 
lined up against the elections,” smiles former justice 
minister, Alfredo Biondi. ““The known soldiers are Scal- 
faro and the speakers of both houses. But there are also 
factions of Fl [Forza Italia], of PDS [Democratic Party 
of the Left}, of PPI, and of course the Northern League. 
As for the AN, I will not place any bets on Giuseppe 
Tatarella’s [number two man in the party] desire to hold 
elections.”” “Of course, Tatarella is a responsible 
person,” comments PPI’s Rosa Russo Jervolino. “He 
did not postpone the April regional elections like Ber- 
lusconi wanted. So, if the regional elections have to be 
held, the chance of national elections in June fades...” 


Berlusconi and his backers know things could wind up 
like this no matter what. And they are measuring oppo- 
nents and allies with a single yardstick: their distance 
from the president. And Dini should know: He has to 
repeat to each and every messenger who relays Ber- 
lusconi’s irritation: “Clearly, the government is not a 
problem. If an agreement is reached between the parties 
and the head of state to proceed with the elections, | 
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certainly will not be the one to stand in the way.” The 
prime minister is aware of the misgivings of the other 
side. He knows that the risk of a financial catastrophe, 
which until recently strongly discouraged the prospects 
of elections in June, is now increasing the pressure for 
early elections. In two years, the lira has fallen almost 40 
percent against the mark, and it is continuing to fall. 


Above all, Dini has understood that the only way to 
survive and eventually succeed himself is to hold himself 
above the institutional controversy, to be loyal to Scal- 
faro, and together to recognize Berlusconi's political 
leadership. But this is almost a desperate balancing act. 
“The truth is, ever since Dini has entered into discussion 
with Scalfaro, he has become a different person,” says 
Mennitti. “He does noi want to throw in the sponge; he 
does not want to consider himself a caretaker prime 
minister..”” Della Valle accuses the prime minister “of 
not providing the guarantees we want regarding June 
elections. He is too close to Scalfaro, who shows he is 
incredibly attached to his position. What is he doing as 
president? Doesn't he realize that the new Parliament is 
something completely separate from him?” 

The fact that, as Biondi reminds us, the constitution 
provided for a “head of state with a seven-year term 
precisely for the purpose of not having him subject to 
changes in the majority” is not even taken into consid- 
eration—and maybe not just out of indifference. Fausto 
Bertinotti, secretary of the Refounded Communist 
Party, sees the end of an era in the controversy over the 
presidency. “Until now, the interpretation of the Con- 
stitution provided for the alternation between a lay 
person and a Roman Catholic. Instead, with the first- 
past-the-post election system and the end of the DC, this 
unwritten rule will have to be reconsidered. Now. the 
clash is between those who want an autonomous presi- 
dent of the Republic and those who, instead, believe that 
he should be an extension of the majority that wins the 
elections...” 


Explosive subject 

Without meaning to, Bertinotti has introduced an explo- 
sive subject. The same old suspicion comes to mind: 
Force the elections to be held in June and immediately 
afterwards force the head of state to step down. “Ber- 
lusconi and Fini consider Scalfaro the man of the 
Jurassic Parliament, the last dinosaur to do away with,” 
charges PPI President Giovanni Bianchi. But they have 
to watch out, suggests research specialist Nicola Piepoli, 
founder of CIRM [Italian Center for Market Research}: 
“Attacking the head of state day in and day out could 
turn into a powerful boomerang. At this time, half of 
Italy says it trusts Scalfaro. His level of confidence, after 
the three polls in February is at 50 percent: a more than 
favorable result.” 


Bologna-Florence High-Speed Train Gets Go-Ahead 


95ES0137B Milan IL SOLE—24 ORE in Italian 
23 Feb 95 p 16 


[Article by J.G.: “In the Summer Work Will Begin on the 
Bologna-Florence High-Speed Train Line.”’} 





This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 














FBIS-WEU-95-055 
22 March 1995 


[FBIS Translated Text] Rome—/talian Economy. Rail- 
ways, Regions, and Government committed to high speed 
train. 


The government is committed: Construction on the high 
speed railway between Bologna and Florence will begin 
this summer, maybe in July. Meanwhile, next Monday [27 
February], the Bologna town council will study the “rail- 
road terminal,” that is the path and infrastructures for 
entering the city; by mid-March (maybe March 7), a 
Services Conference will be held to finalize last-minute 
details, and—once these formalities have been com- 
pleted—within four months, work can begin on the almost 
3.5-trillion-lire project coordinated by the general con- 
tractor Cavet, a consortium headed by FIAT. The final 
price tag includes the increased costs arising from Ministry 
of the Environment directives and the environmental 
impact study, which have resulted in a 10-percent increase 
in the original estimate of 3.2 trillion lire. 


These details emerged during a meeting held in Rome 
yesterday at Palazzo Chigi by Transportation Minister 
Giovanni Caravale; Public Works Minister Paolo 
Baratta; the managing director of the Italian State Rail- 
ways, Lorenzo Necci; undersecretary to the prime min- 
ister, Lamberto Cardia; and the regional presidents of 
Tuscany and Emilia Romagna, Vannino Chiti and Per- 
luigi Bersani, respectively. This was a preliminary meet- 
ing—according to Caravale—to expedite the conclusion 
of the Services Conference, which for months has been 
unable to resolve the problems regarding the urban 
terminal of Florence and how to pass through the 
Mugello valley. 


In addition to Caravale, Prime Minister Lamberto Dini 
has also shown a commitment to speeding up the entire 
process. As he announced in a press release, he “has 
directed the minister of transportation to convene as 
soon as possible the Service Conference, so that it can 
conclude its work and thus allow construction to begin 
promptly in a systematic and functional manner.” The 
Services Conference for the Florence terminal, on the 
other hand, is to be held by November 1995. To prepare 
for this meeting, a group of technical experts will be 
gathered, representing the ministry, State Railways, and 
Tuscany regional and local governments. 


Meanwhile, the Transportation Committee of the Cab- 
inet has urged the government to present to Parliament 
the draft of the State Railway's plan “without further 
delay.” The commitment was part of a resolution 
approved unanimously yesterday by the committee and 
signed by all the groups. The government—answered 
Transportation Undersecretary Giovanni Puoti—has 
accepted the resolution. However, it is unlikely that 
Minister Caravale will be able to have the approved plan 
with him for the hearing with the parliamentary com- 
mittee on 28 February. 


While they are discussing the Bologna-Florence line in 
Rome, yesterday in Genoa they discussed doubling the 
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line between that Liguria capital and Ventimiglia. The 
path will be proposed by the towns and local agencies. 
The agreement was reached between State Railway tech- 
nical experts, Liguria Region President Giancarlo Mori, 
and representatives from the provinces of Savona and 
Imperia, ANAS [National Highway Agency], and the 
Chamber of Commerce of Savona. The plan proposal by 
itself will cost the State Railways 9 billion lire and will be 
completed by the fail. After the environmental impact 
study, international bidding will start. The job will take 
five years. 


Problems With Research, Development Studied 


95ES0137A Milan CORRIERE DELLA SERA in 
Italian 22 Feb 95 p 23 


[Article by Franco F. Martin: “Italy Without Research.”] 


[FBIS Translated Text] A congress at CNR [National 
Research Council] uncovers the problems with industrial- 
ization. Great individual capabilities, little advanced tech- 
nology. 

ROME—A 4.5-percent drop in investments in research 
and development over the last four years; a corre- 
sponding loss of more than 4,000 jobs in the sector. And 
above and beyond the figures, there is the fear that yet 
another anomaly will be added to the long list of Italian 
anomalies: the illusion of being able to have “develop- 
ment without research.” In other words, things are in 
such bad shape that it no longer seems rhetorical to ask: 
“Is Italy still an industrialized country?” Yesterday, 
scientists, industrialists, and economists asked them- 
selves this question at a round table organized at the 
National Research Council by SAPERE magazine, the 
oldest Italian scientific periodical. The participants— 
Paolo Bisogno, Bruno Musso, Antonio Ruberti, Luigi 
Spaventa, and Bruno Trentin—were moderated by the 
editor of SAPERE, Carlo Bernardini. 


Their responses to the question were not at all encour- 
aging. It is true, as ANSALDO President Bruno Musso 
says, that there are great individual capabilities, but the 
demand and supply of advanced technologies are 
missing. It is difficult for companies that produce inno- 
vative products to sell them abroad when within their 
own country the products are not valued sufficiently. 
Musso does not quite say that we are no longer an 
industrialized country, but he does say that we are “the 
opposite of an industrialized country.” 


From his experience as a minister and as a European 
Commissioner of Research, Antonio Ruberti extends the 
blame to the entire European Union for the fragmented 
projects of innovation that condemn us to play a mar- 
ginal role with respect to international competition. We 
only need to compare the percentages of workers in 
research: about 4.5 percent in Europe against 7 and 8 
percent in the United States and Japan. According to 
former CGIL [Italian General Confederation of Labor] 
head Trentin, we are soon going to have to pay the piper: 
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The lack of competitiveness in advanced technology 
sectors, falling investments, and the development in 
Southeast Asia are threatening to stifle even traditional 
technological sectors, which until now have been consid- 
ered providers of jobs. Paolo Bisogno, director of CNR’s 
Institute of Research Studies, offers some food for 
thought to those who think they can take the shortcut of 
development without innovation. Within the overall 
drop in employment, occupation is rising only in the 
sectors of innovation: specialized machines, electronic 
components, aeronautics, and pharmaceuticals. 
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The economist Spaventi concludes by asking himself 
why this is all happening. Certainly, there is a growing 
lack of effectiveness in state action supporting research. 
But as former budget minister, he poses some embar- 
rassing questions to the world of research. Is it really 
necessary for the Italian Space Agency to have an 800 
billion lira budget? Are all the projects funded by CNR 
really vital? Is all the research funding awarded to 
university professors money well spent? There should 
not be wholesale cuts, but rationalization, yes. 
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New Defense, Maritime Ministers To Continue 
Policies 


BR2103135295 Lisbon DIARIO DE NOTICIAS in 
Portuguese 17 Mar 95 p 6 


[Report by Marina Pinto Barbosa: “Only the Style Was 
Different”] 


{[FBIS Translated Excerpt] Once again the government 
moved en masse to the Belem Palace [presidential 
palace] to attend the investiture of four members of 
Cavaco Silva’s government. Only Azevedo Soares did 
not attend. 


President of the Republic Mario Soares yesterday 
invested the new ministers of defense and of the sea. 
Antonio de Figueiredo Lopes replaced Fernando 
Nogueira at the Defense Ministry while Duarte Silva 
took over from Azevedo Soares at the Maritime Min- 
istry, adding it to his post as agriculture minister which 
he has held since May of last year. [passage omitted] 


After the long ceremony that was held in the Belem 
Palace in the presence of leading national figures and 
almost the whole government—with the very notable 
exception of Azevedo Soares—the two ministers said 
that they would be following the same policies as their 
predecessors but in their own style. 


Duarte Silva, who added that he had already spoken with 
Azevedo Soares on Maritime Ministry matters, said that 
he was going to “continue along the same lines of 
government policy” although he did point out that 
“there are different ways of governing.” He added that 
despite the fact that he was doing “very well” in agricul- 
ture, he had always been someone “with ties to the sea.” 


Figueiredo Lopes said for his part that he was “inherit- 
ing” a ministry “in the process of implementing the most 
important reforms for 50 years.’ He admitted that he 
would continue with the work of Fernando Nogueira but 
he would never give up his “own way of doing politics.” 
He even said he was going to be “an active minister” and 
added that “the most important thing is to build on the 
reforms and correct the mistakes.” 


The new defense minister said on the recent affairs of 
Sao Miguel and the General Workshops for Aeronautic 
Materials [OGMA] that it was importart to clear these 
cases up and “see that those who are responsible face up 
to their responsibilities.” He denied that his new post 
would be “purely administrative” until the next general 
election. 


He also spoke on the question of the anomalies that arose 
in the application of the Armed Forces reforms, saying 
that he was “mindful” and is going to “try to re-examine 
them with the same serenity” as the previous minister. 


Figueiredo Lopes and Duarte Silva spoke of the fishing 
dispute between Canada and Portugal and Spain, which 
is the responsibility of both ministers. Figueiredo Lopes 
and Duarte Silva stressed that this question will be 
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settled in the framework of the European Union. Duarte 
Silva added, however, that Portugal will remain “intran- 
sigent” and “firm” with regard to what he described as a 
“clear violation of international law” by Canada. [pas- 
sage omitted] 


PSD Leader’s Background, Bio-Data Reported 
95ES0147A Lisbon SEMANARIO in Portuguese 18 Feb 95 
pp 10-11 


[Article by Jose Vegar: “The Pay-Off for 10 Years of 
Influence”] 


[FBIS Translated Text] The PSD [Social Democratic 
Party] gave him a study grant and he ended by joining the 
party. He owes everything to the men of Coimbra, but it 
was in Figueira da Foz and with Cavaco Silva that he 
acquired power. After 12 years as minister, he expects that 
those who benefited from his influence will make him 
leader of the country. 


The Politician 


In one of the rare moments when he consented to revea! 
himself (PUBLICO, June 1990), he said: “I curb my 
ambition; I have always done so. I only aspire to things 
with a high probability of being achieved.” If this is the 
case, Fernando Nogueira is either fully convinced that 
the leadership of the PSD is reserved for him or he has 
recognized that circumstances have overtaken him and 
he will have to go forward, because this is his first and 
also his last chance. 


In either case, the time is right to put to the test the man 
in whom all his PSD peers stress one characteristic: “He 
is a professional politician, on duty 24 hours a day, as 
minister and party leader.” 


It was in the corridors of the Coimbra Faculty of Law, 
from which he graduated with 17 credits and remained 
as an assistant, that Fernando Nogueira became 
involved in politics. 


He was first involved as a union representative of the 
anti-Communist professors who fought against the “red” 
domination of the directive body of the faculty from 
1974 to 1976. “He was very involved, very active; he 
defended social democracy and this is why his colleagues 
elected him,” relates a professor from that period. 


However, the strongest—and only—party involvement 
was with the Social Democratic Party. Starting in 1978, 
Fernando Nogucira collaborated in the Oliveira Martins 
Foundation, which granted him a scholarship to con- 
tinue his post-graduate studies. At that time the presi- 
dent of the foundation was Figueiredo Dias, a 
distinguished member of the party and professor of law 
in Coimbra. According to Calvao da Silva, Nogueira 
“was not a militant, but he was always ideologically in 
tune with the PSD. There are always sympathizers who 
work harder than the militants, and Fernando Nogueira 
was one of these cases; he was very active in the 
foundation.” 
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Perhaps the current number two man in the government 
did not wish to be a rank and file militant and this may 
have delayed his affiliation until the right time came. 


The time arrived in 1981, when Mota Pinto, whose 
assistant he was, sponsored him in the party (although 
some individuals close to Nogueira assure that it was 
Dias Loureiro, at that time the civil governor of Coim- 
bra, who brought him into the party). Nogueira was also 
an assistant to Lopes Porto, who is now the PSD’s 
European delegate, and it was Porto who invited 
Nogueira to be his vice president in the Coordinating 
Commission for the Central Region [CCRC]. 


In 1983 the PSD came in second in the elections and 
Mota Pinto agreed to form a government with Mario 
Soares, giving rise to the Central Bloc. 


Mota Pinto remembered him, Calvao Silva supported 
him, his experience in the CCRC reinforced the wisdom 
of the choice, and Fernando Nogueira was made secre- 
tary of state for regional development, under Eduardo 
Pereira, minister of internal administration. For the 
Coimbra academic, it was the beginning of the path to 


power. 


The PSD Congress of Figueira da Foz, in May 1985, was 
as crucial for Fernando Nogueira as it was for Cavaco 
Silva. 


Nogueira always supported his leader, but the latter 
resigned from the government, leaving Rui Machete to 
replace him. The sudden death of Mota Pinto, a week 
before the congress, confused things even more. 


However, Fernando Nogueira emerged as the leader of 
the “Motapintists,” thus acquiring an influence in the 
congress that no one had anticipated. Calvao da Silva 
said: “I was too shaken up psychologically by the death 
of the professor to attend the congress, and Fernando 
Nogueira was already a well-respected figure. It was 
natural for the others to consider him the leader.” In the 
above-mentioned interview in PUBLICO, Nogueira 
himself acknowledged that “the weight that I had in the 
Figueira congress was the fruit of the legacy of Mota 
Pinto.” He inherited a position; he benefited from those 
votes. 


In a report appearing in EXPRESSO on 28 January of 
this year, regarding that party congress, journalist Hen- 
rique Monteiro noted that “on that day, he (Nogueira) 
already made two flip-flops: one in appearing on Sal- 
gueiro’s list; the other in abandoning it to go over to 
Cavaco.” Despite some initial reservations, because 
Cavaco supported the election of Freitas do Amaral and 
Nogueira disagreed with him, the man from Coimbra 
came to support the future leader after the latter yielded 
on the presidential issue. 


Nogueira’s strong point was already becoming evident: 
his connection with the bases. The report said that “no 
one can fully explain the importance of Fernando 
Nogueira in that congress. (...) He was seen as a man with 
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influence in the districts. The fact is that he was one of 
the ones who operated most actively in the wings.” 


Caivao da Silva has another explanation for Nogueira’s 
alliance with Cavaco Silva: “Immediately following the 
resignation of Mota Pinto, many people spoke to Cavaco 
Silva about taking over as leader. He was the one who 
kept turning it down. Fernando Nogueira only supported 
Salgueiro because Cavaco had not made up his mind. As 
soon as Cavaco Silva spoke up and gave the green light, 
Fernando Nogueira supported him.” 


It remains for history to tell the whole truth, but 
Fernando Nogueira from the as the 
vice president of the party, which definitively launched 
him. 


From that time on, his political action and personality 
have been confirmed and reconfirmed. 


He says very little about himself; he prefers that it 
become known. In a profile of him in PUBLICO (June 
1990), Maria Joao Avillez summed him up by [noting] 
the “close attention with which he measures each one of 
his words, the caution with which he always keeps 
account of them, the constant search for balance and 
compromise.” Incidentally, Nogueira himself makes this 
clear in an interview with EXPRESSO in August 1994: 
“In the political management of a party, it is advisable to 
say what is necessary, but not to go beyond this.” 


He does not have many ideas, unless he is keeping them 
to himself. In all his statements, only two come to mind. 
In the first, he argued that “today the ideological diver- 
gences among the great European political families are 
slight. It is the pragmatic, specific options that count in 
governance and, what counts, above all, is the individual 
who inspires and leads that program and that govern- 
ment.” In the second, theorizing about social democracy, 
he stated that the PSD advocates “equality of opportu- 
nity, recognition of merit, defense of individual and 
private initiative, solidarity, and social justice. We differ 
from the PS [Socialist Party] in the practical execution of 
these principles.” 

A second factor to bear in mind is his association with 
Cavaco Silva. Nogueira told PUBLICO that he has the 
same “posture,” the same type of “affinities,” the same 
viewpoint in analyzing the Portuguese society. In this 
regard, Jose Miguel Judice, in an interview with O 
INDEPENDENTE in April 1990, said that “for a con- 
servative leader like Cavaco Silva, appearance is reality. 
To this extent he will defend the theory that hypocrisy is 
the homage which vice pays to virtue. In this context, 
Fernando Nogucira may be affirmed...as the most 
faithful of the faithful. Of all the PSD leaders, past, 
present, and future, there is no one about whom Cavaco 
Silva can say with more reason: This is the most loyal.” 


In addition to the complicity and mutual identification 
that have been created between the two men over the 
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years (particularly after Eurico de Melo left the govern- 
ment), there is also a relation of necessity. Fernando 
Nogueira needed the leader to affirm him. Cavaco Silva 
needed a man to link up with him and manage the party. 
“Nogueira was for him what Antonio Campos was for 
Soares: the man who knew how to put the stones in 
place,” said a friend of Nogueira. 

It is this knowledge of the “stones” and of the terrain 
that is the cornerstone of the strategy of the current 
candidate for leader. According to Calvao da Silva, “this 
is exactly the history of Fernando Nogueira. He was 
always one of the few men on the Political Commission 
who stumped the country without cease during these 10 
years. He was always in touch with the aspirations of 
municipalities and districts. Now, if he did this with an 
eye to the future, only he can say.” Another individual 
familiar with Nogueira’s style said that “he has been vice 
president of the party since 1985. This means great 
power and he used it to strengthen his ties with the party 
bases, to use at the proper moment.” 


The 1988 PSD Congress was the only setback; Nogueira 
was obliged to go to the public to assure that “the 
congress did not alter my position, either in the party or 
in the government.” 


From then on, his influence steadily increased. In the 
1990 party congress, Cavaco Silva and Fernando 
Nogueira emerged stronger. The delegates approved the 
request for absolute majority and, as Judice said at the 
time, it was the congress “in which people grumbled 
quietly and gave their support loudly.” 


Thus [for their support], Laborinho Lucio became min- 
ister of justice, Marques Mendes became secretary of 
state in the presidency, Manuel Pereira became minister 
of internal administration, Arlindo de Carvalho became 
minister of health, Ferreira do Amaral became minister 
of public works, Arlindo Cunha became minister of 
agriculture. 


In July 1991, a small scandal erupted regarding 
Nogueira’s personal life. O INDEPENDENTE revealed 
that the PSD had loaned him 3,500 contos for the 
purchase of a house, payable without interest. Fernando 
Nogueira confirms this. 


The slates for the 1991 legislative elections again dem- 
onstrated his power—and the war against him. The slate 
which he selected, that of Porto, received the fewest 
votes in the National Council. However, he put all the 
names he wanted on it: Nunes Liberato, Arlindo de 
Carvalho, Antonio Capucho, Falcao e Cunha, Fernanda 
Mota Pinto. 


Finally, in the 1992 congress, the party “network” and 
his influence in the government came together. He could 
count on four loyalists on the Permanent Commission 
and 21 of the 40 members of the National Commission. 


Now the congress will say if the men who have taken 
shelter in the shade of his influence believe in him as the 
leader of the country. 
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The Minister 
In November 1985, Cavaco Silva formed his first gov- 


parliament, public communications, and the image of 
the government. He was the leader of the negotiations 
with the PRD [Democratic Renewal Party] (where he 
of a man of dialogue and consensus, 
and adversaries affirm) and the great 
defender ofthe theory of capturing the PRD consi 
ency. He was right, as the absolute majority of July 1987 
proved. 


In the professor’s first majority government—with 
Eurico de Melo still the number two man—Nogueira 
became minister of justice. 


Antonio Cluny, who at that time was president of the 
Union of Magistrates of the Public Ministry, said: “In 
the beginning, he did not know much about such mat- 
ters, but in time he mastered them. His administration of 
the Justice Ministry was political, but he fought for a 
democratic state. It was easy to dialogue with him.” 


Judges and attorneys acknowledge that the minister's 
worthiest measure was the entry into effect of the Code 
of Penal Procedure. 


However, Nogueira had some vexations with the min- 
istry. He had to revise the statute of the magistrates 
under pressure from the latter (culminating in a strike), 
to bring their salaries up to par with those of the other 
organs of government, and he did not succeed in carrying 
out the increase in judicial costs to the extent that he 
intended. 


Nogueira was also one of the government leaders for the 
constitutional revision in 1988, when he argued that 
**..there should be a semi-presidentialist system in Por- 
tugal, with a reasonable balance of power between the 
parliamentary forces, the president, and the government. 
(...) In moments of major disagreement among the party 
forces, which always represent a portion of the nation in 
the Parliament, the president should have the power to 
intervene.” 


In March 1990, after Carlos Brito resigned because of 
depression, Nogueira became minister of defense and of 
the presidency, the definitive number two spot in the 
government. An individual who followed the process 
says that Nogueira was given the post because “someone 
with political weight was needed in the Defense Ministry 
and the military would only accept someone with this 
weight.” 

In his office on the Avenida da Ilha de Madeira, 
Nogueira executes the defense policy outlined by the 
government in 1987 in accordance with the Law of 
National Defense, structurally annulled [as published] in 
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1986. The policy of the “three R's” —tresizing, ceequip- 
ment, and restructuring—went forward, but not in a 
straight line. 


The first measure with impact, the reduction of Compul- 
sory Military Service to four months, is still regarded by 
the military as “demagogic and for the sake of image.” 
The fact is that the measure has not been fully executed; 
there have never been volunteers and enlistments in 
sufficient numbers to allow the “compulsories” to serve 
for only four months. 


Resizing was the most controversial measure. Although 
there was consensus inside and outside the military 
institutions that a reduction in force was necessary, the 
manner in which this was done—set forth in Law 15/92, 
the famous “Law of the Colonels”—provoked lively 
dispute. Lourenco dos Santos resigned as Army chief of 
staff and Mario Soares vetoed the bill, all because of 
Article 7 of the law, which required officers with 36 years 
of service, who had been passed over for promotion, to 
pass into the reserve. Basically, it was a question of 
dignity and the minister was not sensitive to it. 


In 1993 the Assembly passed the Law of Military Pro- 
gramming, which allocated 125 million contos for 
reequipment up to 1998. To his credit, the minister put 
the program into practice. The armed forces received 
new equipment, but the purchases were not always well 
negotiated. There was the case of the F-16’s, in which the 
government accepted all the conditions set by the United 
States without blinking an eye and gave in on the 
negotiation of the counterpart funds without any reason 
for doing so. 


Restructuring went the most smoothly for Fernando 
Nogueira. The tables of organization have been revised 
for all the branches; government property that was not in 
use has been sold; the Military Justice bills are before the 
Assembly of the Republic; the new procedure for the 
appointment of military chiefs—transferring the entire 
decision to the government—will be approved. 


Offsetting the positive balance, the process of restruc- 
turing the Indep [National Defense Industries, Inc.), 
which should have been completed in 1991, is “jammed 
up.” 


Last, the minister gave in to the military “lobby” and to 
his own interest in wishing to maintain the SIEDM 
(Defense and Military Strategic Intelligence Service) 
under his ministry. 


Now, near the end of his mandate, Nogueira’s careful 
management of the ministry has been almost totally 
undone. The ignorance, for 48 hours, of the explosion of 
the Sao Miguel and the services rendered to the Angolan 
Government by the OGMA [General Workshops for 
Aeronautics Materiel] gave Nogueira an image of weak- 
ness and lack of “command.” In the case of the OGMA, 
this is somewhat unfair, since the minister paid for a 
political choice made by the government. 
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Now, with a government of management, there remains 
the bitter aftertaste of having left the job half-finished. 


The Man 


Nogueira is married, with four children. He loves soccer 
and video films. He has little knack for languages. He is 
sincere, a man of consensus. “He is not tempted by 
business deals, money, or pretty women; his only ambi- 
tion is political power,” says an old friend. Perhaps so, 
but, as Eduardo Loureiro says, power is opaque. 


Arms Industry-Government Conflict Detailed 


95ES0147B Lisbon SEMANARIO in Portuguese 18 Feh 95 
pp 20-21 


[Article by J.V.: “Army in Conflict with Indep”] 


[FBIS Translated Text] The OGME [General Workshop 
for Engineering Materiel] wants to take a market away 
from the Indep [National Defense Industries, Inc]. The Air 
Force wants to overturn the Law of Military Program- 
ming [LPM], but Fernando Nogueira will not permit it. 
The [choice of a] new weapon for the armed forces is in a 
decisive phase. These are the concerns and the ‘‘wars” in 
the Defense Ministry. 


The General Workshop for Engineering Material 
(OGME), a dependency of the Army General Staff, is 
preparing to develop optoelectronic capability, in direct 
conflict with the strategic plan for the restructuring of 
the Indep, a state enterprise. 


On receiving the green light for the project from the 
Army General Staff, the OGME recently began to con- 
tact suppliers in the sector, to acquire the equipment and 
know-how to initiate the production and maintenance of 
optoelectronic systems. 


The military engineers’ need for optoelectronic capa- 
bility arose only recently, since it was only a few years 
ago that the Portuguese Army received more highly 
developed equipment, specifically in the area of the C31 
(control, command, communication). The Army then 
felt the need for a unit which could repair and produce 
the parts for the system, saving costs and reducing repair 
time. 


All this would be reasonable, were it not for the fact that 
optoelectronic production was precisely one of the 
trump cards, as defined by the defense minister, in the 
restructuring of the Indep. According to the Indep, 
“there is no doubt that this is a direct overlapping and an 
inexplicable maneuver by the Army, since, by logic, they 
should be one of our principal clients.” 


According to the Army General Staff, “the OGME will 
only work on the specific needs of the Army, which are 
very small things. Moreover, we have an immediate need 
and the Indep is not yet working in this sector.” Lt. Col. 
Esteves, director of the OGME, has repeatedly refused to 
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make himself available to explain the objectives of his 
unit, instructing subordinates to say he is not in the 
office. 

According to 2 high official in the Defense Ministry, “it 
is obvious that the problem was going to come up sooner 
or later. We need to reconcile the capabilities of the 
Indep and the OGME so they are complementary, since 
there are varying levels of maintenance and production.” 
The official acknowledged that “the situation only exists 
because there 1s no dialogue—no one knows what the 
Army needs or if the Indep can meet those needs—and 
because, in Portugal, everyone wants to have his own 
chapel. It is also the result of the lack of planning.” 


Meanwhile, in the sector of equipment and the defense 
industry, other “silent wars” are being waged. 


Air Force Wants Helicopters at any Cost 


One of these wars has to do with the revision of the Law 
of Military Programming, which has now entered a 


crucial period. 


The LPM establishes what equipment is to be acquired 
by the three branches of the Armed Forces over a 
five-year period. The present LPM covers the period 
from 1993 through 1997, at a total cost of 158 million 
contos. The LPM undergoes a revision at the end of two 
years, which provides an opportunity for the general 
staffs to further their reequipment goals. 


The Army, Air Force, and Navy have already submitted 
their revision studies and the ball has now been passed to 
the defense minister and his advisors, who will have to make 
the final decision. In a normal political period, which is not 
the case today, it should take two to three months. 


However, the revision process is anything but peaceful. 
According to the Defense Ministry. “the revision is aimed 
solely to examine the state of the programs for the acquisi- 
tion of equipment and to adjust them to the funds allocated 
in the LPM. It is a process of small adjustments, not a 
complete change of priorities in the acquisitions. Otherwise, 
there was no point in making the plan. 


“It happens that not everyone in the Armed Forces 
understands this. In any event, and considering that 
there has been no radical change in the international 
situation, there is no reason whatever for major revisions 
in the LPM.” 


From what SEMANARIO has learned, the problem has to 
do with the study submitted by the Air Force, which 
presented new priorities for its acquisitions. Up to 1997, the 
LPM calls for the “airmen” to recetve—in addition to the 
F-16's which were already granted in the previous LPM—a 
squadron of C-1 30's, six planes.—only one will be acquired, 
the money being for maintenance and extension of the life 
of two others—a squadron of Alfa-Jets—the planes are 
ceded by Germany, and the money is destined only for 
maintenance and training-—and one A7P,—modernization 
and reequipment of the planes—just to mention the most 
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expensive programs, determined by the goal of strength- 


Well, in its proposal for the present revision, the Air 
Force expressed an interest in acquiring new helicopters, 
Starting in this LPM, and in initiating a program for 
another squadron of F-16's. 


The helicopters are the principal problem for the defense 
minister. The disagreement between the Armed Forces 
and the Security Forces concerning the preferred type of 
helicopter has already led to the creation of an intermin- 
isterial commission, chaired by the Defense Ministry, to 
study the acquisitions. 


Each branch of the Armed Forces wants a different type 
of helicopter. The Air Force wants an SAR copter, which 
can fly as far as 200 miles off the coast and which has a 
20-person capacity. The pilots say that “this is the only 
way it is possible to carry out coastal patrol and sea 
rescue missions.” 


The Navy wants antisubmarine defense helicopters, sim- 
ilar to the Lynx helicopters that it already has, and the 
Army wants light helicopters and other medium helicop- 
ters to transport a company of riflemen. 


Well, the only acquisitions contemplated in this LPM are 
the small helicopters for the Army's Light Aviation 
Group, at a cost of 4 million contos. 


According to a high official concerned in this matter, 
“No new program will be contemplated in this LPM, 
because this makes no sense. Any discussion, either of 
the helicopters or the F-16's, can pertain only to the next 
LPM, since these are expensive and very lengthy pro- 
grams and there is no point in initiating them if there is 
no certainty of completing them.” 


Regarding the Navy, the name of the problem is subma- 
rines. In this LPM, the sailors received an allocation of 
16 million contos toward the purchase of three subma- 
rines and another 73 million contos in subsequent years, 
although the precise timing is not yet established. The 
Defense Ministry denies reports that Fernando Nogucira 
is in favor of eliminating the program because « “ the 
elevated costs. According to the ministry, “the p.oblem 
is with the choice. The Navy was authorized to research 
the market, to learn if there are any second-hand subma- 
rines of interest to it. If not, the Navy will have to decide 
on new ones, at a substantial increase in the cost. In any 
event, the Navy has not yet delivered its study, which 
will have to be analyzed before any decision is made.” 


Prudently, the Navy has already informed the defense 
minister that, in fact, the existing submarines will not 
reach the end of their useful life until the year 2000 and 
not 1998, as previously thought. On the other hand, the 
Portuguese agents of the submarine builders are already 
on the move; Dutch and German firms are assuring that 
their product is the best. Curiously, Telles Gomes—the 
former administrator of the SPEL [Portuguese Explosives 
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Company] and, according toO INDEPENDENTE, the man 
responsible for the sale of the C130 to the Angolan Govern- 
ment—is also said to be involved in this business. 


Steyr Is the Weapon of Choice 


Another matter which has finally heated up is the 6 
million-conto program for the new 5.56-caliber weapon 
for the Armed Forces. 

After a period in which—to quote an individual 
involved in the process—“there was obviously a lot of 
rumination,” the Defense Ministry, through the General 
Directorate of Armament (DGA), is now in possession of 
the reports submitted by the Indep and the Army, 
indicating which weapons will best serve their respective 
interests: industrial interests, in the Indep’s case, and 
operational interests, in the case of the Army. 

The conclusions come as something of a surprise. For the 
Army, ail the weapons meet the operational require- 
ments, but the choice is the Austrian “Steyr,” repre- 
sented in Portugal by the Paragrup. The Army was 
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sensitive to the state-of-the-art technology of the weapon 
and considered it the best. For its part, the Indep also put 
the Steyr at the top of its list, because the weapon is less 
complicated to manufacture and the licensor guarantees 
to transfer the technology. The same guarantee was 
offered for the French “Famas,” represented by Velsene. 


Nothing has been decided yet, however. The DGA must 
now make an effort to come up with a synthesis— 
combining the interests of the Indep and the Army—and 
begin to negotiate with the licensors, to arrive at the final 
choice. In addition to the above-mentioned weapons. the 
competitors are the American Colt, the Belgian FN. the 
German Heckler and Koch, the Israeli Galil, and the 
Swiss SIG. The cost of the weapon, the transfer of the 
technology, the complexity of manufacture, and the 
market quotas are decisive factors in a negotiation that 
will play a fundamental role in the recovery of the Indep. 
The defense minister guarantees that the Indep will 
continue to be a strategic enterprise, despite the fact that 
it has yet to receive the “injection” of funds which have 
been promised since 1991 for its restructuring. 
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Solana Supports Stability Plan's Preventive 
Diplomacy 


BR2103 140495 Madrid ABC in Spanish 21 Mar 95 
pp 36-37 


[Report by Juan Pedro Quinonero: “The OSCE Has Its 
Hands Tied Without the Weapon of Coercive Diplo- 
macy”) 


[FBIS Translated Excerpt] Paris—As of today the OSCE 
assumes the “pursuit” of the stability and cooperation 
plan signed by 52 of its 53 member states, without 

access to any type of “coercive diplomacy” which 


a haas lela baie Gp-ape aaaan eae 


Spanish Foreign Minister Javier Solana insisted on 
between the EU states: 


This, 1995, should be the year in which the EU, the 
OSCE, the WEU [Western European Union}, and NATO 
“adapt” to the changes which occured in 1989. 


Three years of crisis in the former Yugoslavia “have 
tought us how difficult it is to face up to the European 
conflicts which are rooted in history,” thus drawing the 
conclusion that it is necessary to support the “preventive 
diplomacy” of the stability plan which the OSCE will 
assume today. 


EU Blamed for Insufficient Action in Fishing 
Dispute 


BR2103150595 Madrid EFE in Spanish 2004 GMT 
20 Mar 95 


[Unattributed Article: “Ruiz Galiardon: European 
Union’s Answer to Fishing Conflict Was Insufficient”] 


{[FBIS Translated Text] Pontevedra, 20 Mar (EFE)— 
People’s Party Senator Alberto Ruiz Gallardon stated 
today in Pontevedra that the EU's answer to the fishing 
conflict with Canada “has not been sufficient.” 

Ruiz Gallardon, who is a candidate for the premiership 
of the Madrid Assembly, declared at a news conference 
that the EU had expressed “verbal solidarity with the 
Spanish position but failed to take executive actions.” 


He added that “he doubted that Canada would have 
dared to violate the International Law if the EU had not 
acted with such lack of enthusiasm.” 
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The People’s Party senator who made a speech on the 
ment’s “decline” was “so evident that there is no other 
solution except early elections.” 


Ruiz Gallardon repeated that “it would be desirable for 

the 28 May elections to combine legislative, municipal 

and autonomous elections in the corresponding commu- 
— 


Opesition Criticizes Government in Monetary 
Crisis 


BR2103150395 Madrid EFE in Spanish 1834 GMT 

20 Mar 95 

{Unattributed report: “Montoro: The )< Vay To Pro- 
tect the Peseta Is To Explain the Alternai:ve Govern- 
ment Platform”) 


{[FBIS Translated Text] Madrid, 20 Mar (EFE)— 
Cristobal Montoro, the People’s Party's economic affairs 
spokesperson, told EFE today that the best way the 
opposition can protect the peseta “is to explain that 
there is an alternative government platform with a 
serious economic policy.” 


Montoro said that the Spanish currency was being 
“penalized by a government crisis,” and that the oppo- 
sition was therefore obliged to explain its own ability to 
fulfil “the economic duties” which the Socialist govern- 
ment had failed to perform. 


Montoro believed that the criticisms voiced by Economy 
Minister Pedro Solbes concerning the People’s Party's 
failure to support the peseta betrayed “blindness” and 
“lack of understanding of democracy.” 


The People’s Party's economic spokesperson told EFE 
that the peseta was facing a “very difficult” week, with 
the continuing risk that “they may expel us from the 
European Monetary System.” 


In his opinion, the decision adopted today by the EU 
economy ministers to resort to the G-7 and the IMF in 
order to find a global solution to the monetary crisis will 
not ease the tensions experienced by the peseta because 
there are “no suprenational solutions” to the pescta’s 
probiems. 


The peseta’s vulnerability, in his view, results from the 
political crisis and from the current economic policy's 
lack of credibility, even though the origins of monetary 
tu sulence lie in the dollar's weakness. 


M=-ntoro also warned against the risk that monetary 
tensions may “precipitate” the introduction of Eco- 
nomic and Monetary Union in 1997 in the face of the 
danger that Spain “may be excluded from the race.” 
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Finland 


Ahtisaari Seeks Swift Government Formation 
Process 


BR2103153195 Stockholm SVENSKA DAGBLADET in 
Swedish 21 Mar 95 p 6 


[Report by Elisabeth Crona: “Feeling Safe Determined 
Elections”] 


{[FBIS Translated Text] Helsinki—On Monday [20 
March] Finnish President Martti Ahtisaari urged the 
political parties to begin soundings for a new govern- 
ment quickly. The formal so-called presidential round 
will be held on 29 Mar, but before that the parties should 
use the time “in a useful way,” the president said before 
he left on a train journey to visit the citizens of Kaar- 
lepyy, Ostrobothnia. 


It has never before happened that on the day after the 
election a Finnish president has spoken out about the 
pace of the government formation negotiations. But this 
was the only political comment Martti Ahtisaari made. 
He was otherwise very careful not to interfere in the 
composition of the government and not to point to a 
man to form a government. He simply disclosed at a 
news conference in the railway station's VIP room that 
he had spoken to Paavo Lipponen on the telephone. 


Program Becoming Clearer 


But he stressed that the parties had discussed so many 
issues in the election campaign itself that part of the new 
government's program has become clear. 


A few hours later Paavo Lipponen respcn-«. by saying 
that he will already be making contacts with all the 
parties in the Eduskunta this week. 


When the new Eduskunta has been opened next week 
Ahtisaari will hold talks with the speaker and the 
Eduskunta groups’ leaders over a couple of days. 


However, in his very general comments on the outcome 
of the election the president pointed to a number of 
points he disliked: The turnout, 71.8 percent, was too 
low. And too few women and young people have entered 
the new Eduskunta. 


Women More Visible 


His view is shared by many women active in politics. 
They had charged themselves up for this election in the 
hope of being able to beat Sweden and take the lead in 
female representation in the world’s parliaments. Svp- 
porting this was the great interest surrounding Elisabeth 
Rehn in the presidential election, the strong support she 
received, and the debate which followed. The female 
candidates have been more visible than in the past and, 
according to studies, they are more conscientious about 
voting. 
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But instead the number of women in the Eduskunta fell 
by 10 to 67 out of the 200 seats. Finland's voters elected 
84 new Eduskunta deputies, bul these are most ofien 
men in middle age. And older men, who were voted out 
in the previous election, have also now succeeded in 
making a comeback. 


One explanation given by psephologists and observers ts 
that in a difficult economic situation many voters, 
particularly the large group of pensioners, have chosen 
“father figures” whom they have long trusted. The 
fernale candidates have not had time to make themselves 
as well-known or as reassuring. 


These have been elections in which the voters have 
defended their interests, not casting their votes for 
something which they hoped in, but in order to avoid 
something they fear, in the view of HUFVUDSTADS- 
BLADET chief editor Bo Stenstrom. He described the 
result as “conservative,” even though it moves many 
seats from the Center Party to the Social Democrats. 


The Center Party did best among the old in the country- 
side api has established itself as a “party of the regions.” 
Precisely for this reason it will be very difficult for the 
Center Party to compromise on agricultural subsidies. 


The Social Democrats made their greatest gains in areas 
threatened by unemployment, and gained least in agri- 
cultural districts. The National Coalition Party lost to 
the Young Finns, but it did succeed in achieving the best 
female representation, 43 percent. The Left Alliance 
took votes from the Social Dernocrats, who made public 
tough proposals for spending cuts in the election cam- 
paign. 


Red-Blue Government Tipped 


The tip that the new government will be red-blue in color 
is still the hottest one, even though the Center Party beat 
the National Coalition Party in the fight for second 
place. The Swedish People’s Party would also like to join 
such a government, as long as it is, according to party 
leader Ole Norrback, “sufficiently courageous and 
dynamic.” 

Forming a government of the three big parties is thought 
to be very difficult. Two can always gang up on the third. 
On Monday President Ahtisaari was simply asking for 
broad support for the government. But this does not 
necessarily have anything to do with how many parties 
go to make it up, he said. 


Social Democratic Party leader Paavo Lipponen con- 
tinued to criticize the Center Party's “low savings tar- 
gets:” 


“This points in the direction of the party going into 
opposition.” 
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Fare Cutince Stand cn Forstgn, Seemty 


BR2103074895 Stockholm SVENSKA DAGBLADET in 
Swedish 20 Mar 95 p 12 


[Report on interview with Finnish Social Democratic 
Party chairman Paavo Lipponen by Elisabeth Crona in 
Helsinki, no date given: “Finland's EU Debate Has 


Cooled”) 


[FBIS Translated Text] “I want to stress that Finland is 
not an Eastern European country which is almost des- 
perately seeking support from Western organizations 
like NATO.” 

Finnish Social Democratic Party chairman Paavo Lip- 
ponen, the victor in yesterday's Eduskunta elections in 
Finland, gave weight to his statement by stressing every 
word. 


“Even before joining the EU Finland had achieved a 
modus vivendi in relation to Russia. The balance we 
have in the field of foreign and security policy is the most 
important result of Finland's decision to become a 
member of the EU.” 


This is a response to German Christian Democrat Wolf- 
gang Schaeuble who has lausched a political experi- 
mental balloon by claiming that all EU members should 
also be prepared to join NATO. 


But Lipponen’s remarks can also, if you are so inclined, 
be seen as a response to Russian Ambassador Yuriy 
Deryabin who in a recent interview said that Russia 
would view Finland's joining NATO as negative and as a 
“major international problem.” 

“Schaeuble is bound to know that you cannot talk about 
NATO and the EU without talking about the relations 
between Russia and the EU and Russia and NATO.” 
Lipponen said in an interview with SVENSKA DAG- 
BLADET. 


“There are no automatic mechanisms in EU member- 
ship. What is important is what the situation is like when 
you reach a decision. Today we in Finland have no need 
to make any statement in favor of NATO membership. 
We have various options, depending on developments in 
Russia.” 


Paavo Lipponen cited his president, Martti Ahtisaari, 
who spoke of Finland's “dynamic” foreign policy in 
Paris recenily. 

“During the Cold War,” Lipponen said, “we pursued a 
stable foreign policy.” This meant that we could change 
a word in a communique [sentence as published]. 


“Now we are following the situation closely and have 
different options depending on the way the situation 
develops. These include NATO membership—but only 
as a speculation.” 
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Paavo Lipponen was the top Finnish politician who first 
and with tough opposition inside his own party began to 
push the issue of membership of the EU. 


As newly elected party leader he was able to see that the 
Social Democrats in Finland had become ihe most 
pro-EU of the three fraternal Nordic parties in the 
run-up to last fall's referendums. 


But this year the EU debate in Finland has sunk into the 
background and given way to the Eduskunta elections 
and the dominant domestic issues of savings packages, 
strikes, and unemployment. Not even President Martti 
Ahtisaari mentioned the future inside the EU when he 
delivered his speech at the closing session of the outgoing 
Eduskunta. 

“I would really have liked to have discussed the EU in 
the election campaign. But there was no response from 
the others,” was Lipponen’s comment on the silence on 
the subject of the EU. “Everything has simply been 
about savings packages.” 


“We have not had any real debate in Finland in prepa- 
ration for the EU's Initergovernmental Conference in 
1996. Since the referendum the nonsocialist parties have 
taken on a nationalist profile. It is impossible to engage 
in an intellectual discussion. ‘Federalism: yes or no” is 
the only question being asked. 


“We now have a National Coalition Party which con- 
tains the same conservative anti-Europeans as John 
Major's party, but also politicians like Ilkka Suorninen, 
who is best friends with Helmut Kohl. 


“I want to strengthen the Union's power to act and 
consider that this should happen pragmatically. It is 
important to be able to point to successes before the 
Intergovernmental Conference. The enlargement of the 
EU is one such success. However, the inability to resolve 
the conflict in Yugoslavia is a failure.” 


In Lipponen’s view, the EU's biggest problem today is 
not that this power to act would hit small countries like 
the Nordic countries and their position. 


“The problem instead is the big countries and their lack 
of leadership, the change of generation in the three large 
EU countries. 


“And the Union should be given more opportunities to 
reach majority decisions.” 


Lipponen does not think that this needs to be a disad- 
vantage for the small countries: 


“It could be quite the reverse—an obstacle to the big 
countries. 


“It is in the interests of the small member countries that 
the EU is strong, flexible, and dynamic. No matter what 
the circumstances the big countries will manage 


anyway.” 
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In the ficid of foreign and security policy he does not 
expect any major changes as a result of the Intergovern- 
mental Conference: 


“NATO will continue io be the Western defense organi- 
ation e 


The Nordic Social Democrats arc agreed that the WEU 
[Western European Union] is not a new NATO, but will 
instead put its efforts into peacekeeping operation and 
crisis management. 


As far as EMU. Economic and Monctary Union, is 
concerned Lipponen’s party has prepared its basic 
approach “fairly thoroughly:” 


“In principle Finland ought to be able to join in the third 
phase of EMU. We ought to be able to meet the criteria. 
But we want to keep any possible future decision in our 
own hands, until we see what is happening in other 
countries.” 


When it comes to the Baltic countries’ and Russia's 
future links with the EU we have pienty of time, Lip- 
ponen argues. After the close of the 

Conference in 1997 it will probably take two to three 
years to arrive at a solution. 


“Bearing in mind the development of the Baltic Sea 
region and the gulf between East and West it is impor- 
tant that the Nordic countries work to ensure that in 
their negotiations with the EU the Baltic countries find 
themselves on the same starting line as the Czech 
Republic, Slovakia, Poland, and Hungary.” 


Budget questions will grow and become increasingly 
difficult in Finnish EU Commissioner Erkki Liikanen’s 
hands. 


“That is why he has proposed that there should be a 
ceiling for spending on the agricultural side. There are 
many experts who consider that in this respect Eastern 
Europe will not cost that much. And that it is a good 
thing that enlzrcgement will force the EU countries to 
rationalize their agricultural policy.” 

Paavo Lipponen strongly dislikes the idea that Finland 
in the EU will be a country which simply seeks exemp- 
tions and tries to milk more agricultural subsides out of 
the EU. He said so at the time that one of the day's pieces 
of news in Helsinki is that the flying squirrel in Finland 
is in a good position to receive EU support. 

“When decisions are made in the EU, no country—and 
especially not a small country—<can afford to bring 
controversy into every issue without wearing out its own 
credibility. It is therefore important to choose carefully 
the politically heavyweight issues for which you are 
prepared to fight.” 

The expectations in certain circles within the “old” EU 
of a breakthrough for the Nordic model with its culture 
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of negotiation, solidarity, and equality may be felt to be 
flatiering, Lipponen said. But he warned at the same 


time of the nsks: 

“A self-imposed missionary role could casily turn into 
boomerang. Cultures vary and we were not alone in 
inventing the welfare state.” 

On the subject of the Schengen which will 


ae Se See eee Se Se anes 
week and which is putting Nordic cooperation to 
crucial test, Lipponen said briefly: 


“In principle we ought to be able to cooperate im the 
Schengen group.” 

Will it be possibie to maintain Nordic passport union at 
the same time? 


countnes can sometimes reach agreement on various 
issues, he does not think that we should proclaim 
formation of any permanent blocs. 


the 
Instead each member country must have as much 
freedom of movement as possible and avoid labels like 
“federalist” or “antifederalist.” He sees before him an 
active Finland at the center of the EU “highway.” 


poems of Edith Sodergran in his briefcase. 
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Lipponen Outlines Economic Program 
95P20648A Helsinki HUFVUDSTADSBLADET in 
Swedish 5 Mar 95 p 13 


{Article by Jan-Anders Ekstrom: “Jobs Must Get First 
Attention™] 


[FBIS Translated Excerpt] Despite an economically very 
constricted maneuvering room, SDP Chairman Paavo 
Lipponen wants to carry out a government policy having 
a new profile following the parliamentary election. He 
believes if is necessary to cut deeply. However, he also 
thinks more effective measures are required to combat 
unemployment. “The job problem must get “first aid“ as 
SOON as we get a new government after the parliamentary 
election,” he says. 


Such first aid will constitute a job creation program on 
“at least the order of dimension that Matti Pekkanen 
proposed.” Lipponen says he would even go so far as to 
assert that we would presently have had fewer jobless 
without the deficit being substantially larger than it is, if 
the nonsocialist government had a different attitude 
about the unemployment problem than they have. Cuts 
and greater investments in job creation are not mutually 
exclusive, he claims. 


The situation right now is that there are not sufficient 
funds to realize the prescnt government's employment 
goals for this year, nor obviously for needed new invest- 
ments. 


The SDP (Social Democratic Party) has two large and 
important planks in its action plan: to balance the 
nationai budget and to fight inflation. And it intends to 
be successful on both fronts. 


The first task of the new government is to define goals 
regarding efforts to get the debt under controil. Lipponen 
tosses out the idea of doing this by a percentage figure— 
to set a ceiling for the debt's share of gross national 
product, at perhaps 75 percent. This would be a very 
ambitious goal, since this assumes cuts on the order of 
perhaps 20 billion markkas in appropriations. 


The SDP chairman contemplates the new government 
presenting parliament with a new program in which the 
spending cut plans would be defined in the form of an 
official proposal “or something similar.” Parliarnent 
would accept it and thereby commit itself to the new 
action program. Then next year’s budget would be drawn 
up based on this. 


“It is important to get a credible decision even before 
summer,” Lipponen states. 


He indicated that the spending cuts policy must further- 
more be balanced. He says that 11 cannot-——as the nonso- 
cialist parties’ savings program would mean—lead to 
pressure mainly on social expenditures, and the demand 
to cut there is increasing greatly. 
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In general, Lipponen believes that cuts are needed 
“across the entire budget.” The thick yellow [budget] 
volume must be gone through in its entirety, using a 
more or less cheese-slicer principle, but embarking from 
a new order of priorities and clear principles. Lipponen 
makes it understood that only in this manner will it be 
possible to keep together a unified approach which will 
not lead to powerfully increased pressures on precisely 
those social expenditures. 

By sticking to this principle, it is difficult to exclude 
anything in advance as a target for cuts. 


“If someone says "Don't touch this,” then it means that 
more must be taken instead from other programs.” 


To take more from those who have much more is in and 
of itself a good principle which should be applied in 
taxation, among other areas. Another issue which should 
be considered in this connection is implementing a 
means test. Lipponen anticipates conducting a compre- 
hensive study as to how the situation of families with 
children can be secured, a study which would examine 
such issues as the child aliowance, the home medical care 
subsidy, the housing allowance, taxation in general of 
families with children, as well as day care expenditures. 


“Means testing is a complicated issue, but savings can be 
realized from this also,”’ he thinks. 


Cheaper Agriculture 


Concerning possibilities of making cuts in agriculture, 
the SDP chairman points out that “in reality it turns out 
that it is the workers who are jobless,” and that it is also 
the workers and consumers who are financing agricul- 
ture. But the SDP will absolutely maintain a viable rural 
life, and an agriculture able to manage in the context of 
European conditions. 


“It won't do to completely tear up the national agricul- 
ture subsidy package. But we think with lower costs and 
increased efficiency we can make additional savings 
even in subsidies. Just how much ought to remain of this 
in the future is, however, difficult to say.” 


Nevertheless, savings could also be made in overall farm 
spending. To start off, it would be possible to go through 
administration costs. Lipponen is puzzled as to why the 
merger of the Agriculture Agency and the Agriculture 
and Forestry Ministry led to only a single position being 
cut, and that now 50 new positions are needed for 
agriculture to manage in the EU. Moreover, agricultural 
research is too large, and the system for finding replace- 
ments for vacationing/ill farmers could surely be taken 
over by local governments. 


Savings possiblities can also be found in municipal 
governments, whose fiscal situation is all the time 
improving. Further cuts can be made without risking the 
basic services—the core of the welfare system. 


If the ongoing strikes in the municipal government sector 
lead to increased spending, any rise in municipalities’ 
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should not be financed with tax increases, but 
rather through other new cuts. 


Lipponen, moreover, thinks these strikes unfortunate, 
but in his view the round of talks on incomes is “over, 
politically speaking.” “Nothing any longer can be done 
about them . What is needed now is the parliamentary 
election, and then a new start, a new attempt. There will 
be a different overall policy in the new political situa- 
tion, and it will be to achieve general understanding. We 
shouldn't let inflation go up again. This would actually 
mean needing even more cuts in state expenditures.” 


Regarding the overall debate about cuts, the SDP boss 
wants to get comparable figures. The Center Party, for 
example, would realize savings by such means as taking 
a billion markkas from “the gray economy.” 


“But I don’t find any such appropriations entry in the 
budget. The Left Alliance would like to participate in 
government, but the party refuses to provide clear 
answers on cuts. It is obvious they will not recognize that 
new structural cuts are needed. [passage omitted] 


The SDP has until now refused to take a position for or 
against other parties with regard to forming a govern- 
ment after the election. Such a thing, according to 
Lipponen, “cannot be afforded in the serious situation 
which we are in now.” Nor will he say much more about 
this. However, in this situation on the part of the SDP, it 
appears extremely unlikely , as far as the SDP is con- 
cerned, thai there will be any more or less purely leftist 
government. More likely is a coalition extending over the 
boundary between nonsocialist and socialist. 


Regarding the Swedish People’s Party as a potential 
coalition partner in the next government, Lipponen says 
he does not find himself in the position of being able to 
“give Ole Norrback a four-year guarantee,” despite the 
Swedish Party behaving “as a permanent government 
party.” But he sees usable elements in the economic 
platform issued by that party for the campaign. 


“In the Swedish Party's judgement of the situation, and 
in its program, it is possible to find at least a common 
point of departure for discussions on precise policies to 
achieve savings.” 


The Swedish Party is seen as having adopted the same 
principle as the SDP regarding cuts in the social sector, 
agreeing that what is at stake is to try and maintain 
services—health care, welfare and education/ 
training—and that a certain flexibilty is needed 
regarding transfer payments to househoids. 


Will the SDP come up with some Swedish-speaking 
minister of its own if the Swedish Party does not sit in 
the next cabinet? 


“This is possible regardless of whether the Swedish Party 
is a member or not.” 
Will Demand For Reform Be Deciding Factor? 


But what will really then decide which parties will enter 
the next government? Lipponen replies by referring to 
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the content of the government's program: attidudes on 
the employment problem, designing a balanced and just 
policy on spending cuts, as well as positions on the need 
for certain structural reforms. 


By the last mentioned, Lipponen means such things as the 
necessity of elimanating around 2,000 administrative 
offices we currently have. For example, this should involve 
forming “large functional municipalities.” This would not 
necessarily mean the merging of municipalities. The main 
thing is to achieve cooperation in the future regarding 
delivery of services, to the degree possible. 


He emphasizes that this is very much more important 
than “these rural government reforms,” and adds that 
the entire middle-level management is going to be 
restructured. 


His position on this point seems to portend difficulties, 
especially in relations with the Center Party, which has 
indeed fought very hard for reforms in rural administration. 


Lipponen adds that savings are also needed in funds pro- 
moting the maintaining of a Swedish-speaking community. 
The Swedish-language education shall absolutely be assured, 
he emphasizes, but cooperation to achieve savings could 
also be attained in this area. He points, for example, to the 
[Finnish—language] Business College and the Swedish 
Commercial College, which are neighbors in Helsinki. 
Shouldn't they be able to cooperate? 


According to Lipponen, Finland within the EU should 
try to use membership to strengthen its economy, to get 
new, profitable companies, a more diversified business 
structure, and higher technology. It must not happen that 
we just occupy ourselves with trying to milk more farm 
subsidies from the EU, and permission to pay out more 
such support nationally. We cannot be a member 
country “which only seeks exemptions.” 


The next challenge for us as an EU country is coopera- 
tion with nearby areas, something which should also 
contribute to strengthening our economy. Through coop- 
eration with Russia and the Baltic countries, it should be 
possible for Finland to become a development center for 
a new growth region in Europe. 


Regarding the EU, the issue from Lipponen’s standpoint is 
not whether one is a federalist or not, but rather what are the 
problems which should be tackled with help of the Union, 
and how we can strengthen it in a pragmatic manner, so that 
we really accomplish something. He recommends that Fin- 
land go along with the main direction—what is called the 
“the main stream”—in the EU, and that we have an active 
role there. By such action, we will gain understanding also 
for our own national interests. 


In the area of defense and security, Lipponen concurs 
with the perception of his Europhile party colleagues that 
the West European Union should deal with crisis man- 
agement and peacekeeping activities, and that it should 
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not develop into some type of new defense alliance. Nor 
should there be provided any funding for making this 
possible. 

Finland ought to be able to contribute to crisis management 
and peacekeeping activity. In this area, according to Lip- 
ponen, it is possible “while maintaining a low profile and on 
a basis of pragmatism” to seek cooperation with the Nordic 
countries in general, and perhaps even wider in Europe. 
Such cooperation might deal with weapons acquisition and 
production, as well as possibly crisis management troops. 
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Defense cooperation in the sense of new military alli- 
ances is not on the horizon—assuming the entire security 
picture is not altered. 


Lipponen is ready to approve somewhat augmented 

powers for our peacekeeping forces to use weapons— 

most likely in connection with distributing aid ship- 

ments. If we do not accept this, Finland will lose its 

position as one of the leading countries in the area of 
_ ivity. 
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4 CYPRUS 


Nicosia Denounces Turkish Invasion of Iraq 


NC2103153595 Nicosia CYPRUS NEWS AGENCY in 
English 1323 GMT 21 Mar 95 

[FBIS Transcribed Text] Nicosia, Mar 21 (CNA)}—-The 
Cyprus Government has denounced the Turkish invasion of 
northern Iraq, on the pretext to attack Kurdish guerrillas. 


Government spokesman loannis Kasoulidhis stressed 
Tuesday [21 March] the firm position of the Cyprus 
Government was to condemn any violations of interna- 
tional law. 

“The violation of internationally accepted borders consti- 
tutes a flagrant violation of international law,” he said. 
The Geneva-based U.N. refugee agency said on Tuesday 
that Turkish forces had seized Turkish Kurds around the 
northern Iraqi town of Zakho and taken them back 
across the border. 

The U.N. High Commissioner for Refugees (UNHCR) 
urged Turkey to distinguish between armed fighters and 
civilian refugees. 

This is not the first time since the Gulf War in 1991 that 
Turkish troops launched an invasion against northern Iraq 
on the pretext to destroy Kurdish guerrilla positions. 

In 1974 Turkey showed its defiance of international law 
and borders when it invaded Cyprus occupying 37 
percent of its territory. 

Despite repeated U.N. resolutions, demanding the with- 
drawal of Turkish troops from Cyprus, Ankara insists on 
keeping some 35,000 soldiers in the island's northern part. 
Turkish aggressive designs against Cyprus have recently 
been intensified with threats of annexation of the occu- 
pied territories. 

The threat came after the decision of the European 
Union member states, earlier this months to start acces- 
sion talks with Cyprus, six months after the 1996 EU 
intergovernmental conference. 


Turkey insists that talks should not start before a settle- 
ment is reached to the Cyprus probiem. 
UN To Bring Kliridhis, Denktas Together Soon 


NC2103152195 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1130 GMT 21 
Mar 95 


{[FBIS Translated Text] In a statement after meeting 
President Glavkos Kliridhis today, Gustave Feissei, the 
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UN secretary general's alternate special representative in 
Cyprus, said the United Nations wants to bring together 
President Kliridhis and Turkish Cypriot leader Rauf 
Denktas as soon as possible on the basis of a situation 
that will guarantee progress and force them to deal 
substantively with possible bargaining. 

Feissel said the developments around the course of 
Cyprus’ EU membership can assist the efforts for a 
solution. Asked about the point from which the talks 
could start, Feissel said the two sides could agree on the 
confidence-building measures, which is a point among 
all the rest that is related to an overall solution. 


Paper: Persians Linked to Future Hizballah Base 


NC1903170995 Nicosia ALITHIA in Greek 19 Mar 95 
p 30 


{[FBIS Translated Text] The security authorities have 
been occupied for quite some time now, while concern 
has recently intensified, with the possibility that the 
constantly increasing number of Persians in Cyprus 
could be linked to establishing a Hizballah base in 
Cyprus. This would serve as an alternative solution in 
the event that they withdrew from South Lebanon within 
the framework of an overall settlement, in the future, of 
the Middle East issue. Information to this effect reached 
the security authorities approximately one year ago and 
instructions were given to launch a campaign for locating 
the Persians who were in Cyprus illegally. However, it 
seems that the campaign failed since there are no records 
even of the Persian who are in Cyprus legally. In our 
attempi to secure information from both the police and 
the Immigration Department the answer we received 
was negative. 


However, the increased presence of Persians occupies 
the authorities, particularly after the recent incidents in 
Yermasoyia [Limassol suburb] between Cypriot and 
Arab youths, the majority of the latter being Persians. At 
the same time, Persians are also involved constantly in 
drug trafficking. An example of this was the arrest of two 
a in Electheria Square [Nicosia] last Monday [13 
arch]. 


A report in yesterday's issue of O AGON noted that the 
number of illegal Persians in Cyprus could possibly be 
20,000 and that many of them come through the occu- 
pied areas. 





This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 

















FBIS-WEU-95-055 
22 March 1995 


U.S. Implicated in Recent Sectarian Incidents 


NC2203 123995 Istanbul AYDINLIK in Turkish 18 Mar 
95 pp 4-6 


{[FBIS Translated Excerpt] The debate has been con- 
tinuing for days now on the provocation which began 
with the drive by shooting of an Alawite coffee house in 
Gaziosmanpasa. 


“Foreign forces...” 
“Foreign circles...” 
“Foreign sources...” 


These are the words used by both the government and 
opposition parties in connection with the source of the 
provocation that started with the shooting up of the 
coffee house in Gaziosmanpasa. However, opposition 
leaders, including [Democratic Left Party leader] Bulent 
Ecevit, are not naming, and are unable to name, the 
foreign source which plotted the provocation. 


Prime Minister Tansu Ciller says the foreign force is 
Greece. 


MHP [Nationalist Action Party] leader Alpasian Turkes 
is also saying Greece. The pro-American wing of the 
government is targeting Greece. 


Why? 


Following the assassination of (CUMHURIYRT colum- 
nist} Ugur Mumcu, Iran was targeted by the pro- 
American forces. 


The aim is to hide the real source. 


By drawing attention to Greece and Cyprus. Ciller and 
Turkes are covering up the foreign source, because both 
Ciller and Turkes are closely cooperating with the 
United States, which plotted this provocation, and they 
have tied their political future to the successes of the 
United States. 


Ciller’s Order: Target Greece 


According to information reaching AYDINLIK from 
high-ranking journalists, the circles around the prime 
minister asked the press on the evening of 15 March to 
target Greece. SABAH's headline on 16 March came 
from Ciller who asked for a “Greek hand” to be accused 
in the incidents! 


The United States stands behind those who are targeting 
Greece. U.S. policy of bringing about Turkey's capitula- 
tion by pushing Turkey into chaos also envisages a war 
between Turkey and Greece and Turkey and Iran. 


They Are Stating It Openly 

We consider it vitally important to openly identify the 
source of this provocation, which aims to turn Turkey 
into a Yugoslavia. We are revealing this source based on 
documents: The United States is the “foreign power” 
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behind the provocation. Love of the people and home- 
land is enough to ascertain this fact. There is not even 
any need to conduct extensive research, because sources 
close to the CIA and United States are openly 
announcing their policy of pushing Turkey into ethnic 
and sectarian strifes. They are saying it openly; here are 
the documents. [passage omitted] 


The Short Term Objective: To Suppress Workers 
Movement 


A workers’ and public servants’ movement against the 
privatization programs of the World Bank and IMF is 
developing in Turkey. This workers movement is also 
capable of preventing a pro-American coup. The workers 
are planning a general strike. The public servants will 
hold a two-day general strike in March. The U.S.-backed 
provocation aims at squelching the workers movement 
by bringing the Sunni-Alawite and Turkish-Kurdish 
fighting to the forefront. 


Long-Term Objective: Pro-American Coup 

The United States is also using these provocations to 
prepare a military coup. The enforced turmoil, bomb- 
ings, and massacres that started in Sivas are under- 
mining the foundations of a parliamentary regime. In 
fact, as he left a National Security Council meeting 
following the bombing of the DEP [Democracy Party] 
headquarters on 18 February 1994, [Deputy Prime Min- 
ister] Murat Karayalcin said that there are those who 
want to abolish the parliamentary regime in Turkey. 
President Suleyman Demirel said: “I am scared of the 
exploding bombs.” 


The leader of the Labor Party, Dogu Perincek, had 
announced at the time that there was a pro-American 
junta in the Army that included [former chief of the 
General Staff} Dogan Gures, [Secretary General of 
National Security Council] Dogan Beyazit, and [Navy 
Commander] Vural Beyazit. After the retirement of 
Gures this junta has weakened. The United States is 
unabie to control the General Staff as it used to do. And, 
as the CIA experts are indicating, Turkey's foreign policy 
is veering away from U.S. control. Now action is being 
taken to create conditions for military intervention. 
Now, they have gone beyond bombings to provoking an 
Alawite-Sunni war. The Agents of This Provocation 


The CIA is using agenis for this provocations. Pro- 
Shariah organizations like IBDA-C [The Islamic Great 
Eastern Raiders Front], the international narcotics 
mafia, and some pseudoleftist organizations under CIA 
control have taken it upon themselves to execute the 
dirty U.S. plans. [passage omitted] 


Se SSSR Tae SS Ce oe 


Demirel: Dismissing ‘Major Provocation’ 
TA2103153595 Ankara TRT Television Network in 
Turkish 1400 GMT 21 Mar 95 


[Announcer-read report over video; passages within quo- 
tation marks recorded] 
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[FBIS Translated Text] President Suleyman Demirel has 
declared that Turkey is absolutely determined to dismiss 
a major provocation. Our state also has the power to do 
so. We will certainly protect the indivisible integrity of 
our country and the nation, let no one have the slightest 
doubt about this, Demirel announced. 


Demirel replied to reporters’ questions at the Cankaya 
Mansion today regarding the operation in northern Iraq. 
Stressing that much work was dedicated to prepare for 
the operation and it was very well planned, Demirel 
remarked, adding that he is following the operation 
closely. 


[Demirel] “Turkey is absolutely determined to eliminate 
this major provocation. It has the power and strength to 
do this. Our citizens should be aware that if this provo- 
cation has been continuing for 10 years, it is because of 
the delicacy of the situation, and not because our state is 
powerless. Utmost efforts have been made not to harm 
the people and we will continue to do so. We shall do our 
very best so that the local population will not get hurt.” 


Demirel said that the state wants tranquillity and secu- 
rity in all parts of the country. Declaring that the 
indivisible integrity of the country and the nation will 
definitely be protected, Demirel asked that no one be 
concerned about this. 


Asked if he contacted anyone other than Iranian Presi- 
dent Rafsanjani, Demirel responded: 


[Demirel] “No, and there was no need to. We have been 
discussing this matter with Rafsanjani for a long time. 
We are talking about eradicating terrorism. When 
Turkey squeezes the terrorists into one corner, they can 
spill to the other side. Rafsanjani assured us that Iran 
will not allow spills to its side. We also spoke in Islam- 
abad. We have had satisfactory cooperation with them 
for some time on this issue. In other words, we have 
informed Iran about the operation. That is all.” 


A reporter asked the president if there has been any 
foreign reaction against the operation. 


[Demirel] “There is nothing at the moment. There is 
nothing that warrants foreign reaction. The terrorists are 
entrenched outside our borders and they cross the border 
so they can come in and kill our people. No one can tell 
us to do nothing in the face of this situation. This is also 
in line with international law.” 


Operation Continues, Casualties Announced 


TA2103170395 Ankara TRT Television Network in 
Turkish 1600 GMT 21 Mar 95 


{[FBIS Translated Text] The air and ground operation 
launched by the Turkish Armed Forces in northern Iraq 
to neutralize the members of the PKK [Workers Party of 
Kurdistan] terrorist organization is continuing. The ter- 
rorists are reported to have sustained inany losses. The 
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bodies of 24 terrorists have so far been recovered. The 
Turkish Armed Forces losses include eight killed and 11 
wounded in the operation. 

Staff Colonel Dogu Silahcioglu, head of the Press and 
Public Relations Department of the Chief of General 
Staff's Office, declared that the operation is continuing 
successfully as planned. Silahcioglu reported that the 
units are in full control of the areas in which they are 
located. According to Silahcioglu, a significant number 
of the terrorist escape routes in the rear areas have been 
secured. 


Work is also continuing to comb the area. The bodies of 
24 terrorists have been recovered. The terrorists are 
reported to have sustained many casualties in the 
clashes. A total of 46 sorties have so far been conducted 
in the air operation, which began yesterday, and the 
targets were completely destroyed. Armed helicopters 
are supplying support in regions where the security 
forces are engaging the terrorists. The delivery of sup- 
plies is continuing by air and ground uninterrupted. 
Operations continue in four different regions stretching 
from the west to the east. 


Large quantities of weapons and ammunition, including 
mortars, antiaircraft ammunition, rockets, mines, and 
hand grenades, have been seized. 


Silahcioglu said that the internal and external branches 
of the separatist terrorist organization are disseminating 
false propaganda in connection with the operation in 
order to deceive the public. Silahcioglu declared: I would 
like to refer to one other issue here. As always, the 
internal and external branches of the separatist terrorist 
organization are continuing to disseminate false reports 
in a bid to deceive the public. We know this includes 
propaganda activity, and we anticipate it. This operation 
is conducted completely within the region inhabited by 
terrorist elements. All the necessary measures are being 
taken and are still in force to make certain that the 
civilian settlement centers and the local population are 
not hurt. These allegations, leveled by certain terrorists 
and their supporters, are deliberate and they are cer- 
tainly not true. 


In response to reporters’ questions, Silahcioglu noted 
that there have not been any developments so far that 
could affect the operation. Silahcioglu remarked that the 
people in northern Iraq, who have reacted positively to 
the operation, expressed the desire to get rid of the 
chaotic atmosphere in the region by supporting the 
Turkish Armed Forces. Silahcioglu announced that the 
Army may utilize the peshmergas as guides to ensure that 
the civilian population in the region is not hurt. 


Golhan: Operation ‘Comprehensive’ 
TA2103195095 London Kanal-6 Television in Turkish 
1700 GMT 21 Mar 95 


{Interview with Defense Minister Mehmet Golhan by 
Metin Corabati at the studio in Ankara—live] 
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{[FBIS Translated Text] [Corabati] Welcome, Mr. Min- 
ister. Can you give us information about the latest 
situation in the operation? What phase have we reached? 
Do we have any casualties? What is the latest about PKK 
[Workers Party of Kurdistan] casualties? 


{Golhan] Thank you. According to information we 
received today, the operation is continuing as planned. 
This is the second day of the operation. Both air and 
ground operations are continuing against predetermined 
targets. Unfortunately, we have sustained eight martyrs 
up to now, in clashes and due to mines. One second- 
lieutenant, one corporal, and six privates were martyred. 
It is reported that close to 200 PKK members have been 
killed. Work has begun to identify them, but, we have 
not yet reached all their centers. This work is continuing 
at a fast rate. 


Moreover, our armed units have blocked their passage in 
order to prevent them from moving south. 


[Corabati] Have the terrorists been surrounded from 
behind? 


[Golhan] Yes, they have been ringed from behind. They 
were surrounded from the back from the Silopi-Habur 
direction and we positioned our airborne units and 
helicopters in the Hakurk region. 


[Corabati] What is the extent of the resistance? Is it as 
expected or less? 


{Golhan] Naturally, anything can happen in operations. 
The operation was planned for any possible eventuality 
and condition. I can say that it was an easier passage then 
we expected. Our security forces are in control of almost 
every place where they are currently deployed. However, 
not all areas have yet been occupied. We are rapidly 


approaching that point. 


[Corabati] Several cross-border operations have been 
conducted in the past, but following each operation, the 
PKK resumed its activities in north Iraq. Will this 
operation be different? Can we call this a final cleaning 
operation and can we give a timeframe? 


[Golhan] This operation will definitely be different. For 
one, it is very comprehensive and much more extensive 
than ever before. There is no question of withdrawing 
before securing the region and before eradicating the 
terrorist centers in the area. We used to enter, clean up 
the camps in the area, and return: then, within 10, 20, or 
30 days, we saw that the same PKK terrorists reoccupied 
the camps. 


[Corabati] Does that mean that this time it will take 
longer? 


{Golhan] Yes, according to the information in our hands, 
there are four separate areas in the region, housing 12 
camps, and the number of terrorists in these camps reach 
2,400-2,800. There is no question of coming back before 
these have been cleaned up. 
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[Corabati] Thank you very much. 


Establish ‘Security Belt’ 


TA2203091595 Ankara TRT Television Network in 
Turkish 1800 GMT 21 Mar 95 


{[Announcer-read report over video; passages within quo- 
tation marks recorded] 


[FBIS Translated Text} National Defense Minister 
Mehmet Golhan has said the operation in northern Iraq 
will continue until every kind of terrorist element is 
neutralized and until a security belt is established in the 
region. He stressed that the operation is being conducted 
successfully in line with international legal principles 
and without harming civilians. He added that according 
to preliminary estimates, some 200 terrorists have been 
killed. 


Golhan briefed a session of the Turkish Grand National 
Assembly [TGNA] which convened under Kamer Genc 
on the operation in northern Iraq. He pointed out that 
with a new concept formulated last spring, the Turkish 
Armed Forces [TAF] have secured the control of the area 
in southeastern Turkey. The terrorists who could not 
remain here have established their bases in northern 
Iraq, he said. 


Golhan pointed out that because the clashes between the 
Iraqi Administration and the opposition forces could not 
be concluded, a power vacuum was formed between the 
36th parallel and the Turkish border. He went on to say 
that the PKK [Workers Party of Kurdistan] have 
exploited this situation, started to amass arms, and 
trained militants from both inside and outside Turkey. 
Golhan said that Turkey had determined that there were 
about 2,400 to 2,800 terrorists in that region. He added 
that an operation was started at dawn yesterday to 
destroy the terrorists who used to infiltrate Turkey and 
Carry out massacres. 


The defense minister pointed out that the necessary and 
correct information about the operation was being given 
to the public, to the political party officials, and to the 
ambassadors of foreign countries. He stressed that these 
circles have reacted to the operation with understanding. 


Golhan stated that the 385-km Turkish-Iraqi border goes 
through an inaccessible and mountainous region, adding 
that from a bird’s- eye view the border is merely 220 km. 
He stressed that the TAF will go 40 km inside Iraq and 
secure a region of 9,000 square km. 


Golhan said that some 35,000 troops including 13 gen- 
erals are taking part in the operation. He explained that 
the operation was started from four different regions 
which had housed terrorist camps. He said that the 
targets were first hit by warplanes and that air photo- 
graphs show that all the targets were hit on the mark. 


[Gothan] “According to the latest information we 
received today, a significant number of troops have 
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entered the (Sinat) and Haftanin camps. Our armored 
units have closed the escape routes to the south of these 
camps. Our units are moving fast toward the (Betinan) 
region. Successful infiltration and flying-unit operations 
were carried out in the Hakurk region by our com- 
mandos, who are now going after subsequent targets. The 
operation has been successful so far. Our preliminary 
estimates are that some 200 terrorists have been killed.” 


Golhan said that the operation will continue until every 
kind of terrorist element is neutralized and until a 
security belt 1s ensured. He concluded by saying that 
after that the TAF will withdraw. 


After Golhan’s speech, the TGNA started a debate on the 
issue. 

Expressing the views of the Motherland Party, party 
whip Eyub Asik said his party thinks the operation inside 
northern Iraq is justified and supports it. He said, 
however, that the party does not approve of certain 
government statements regarding the developments. 


[Asik] “Listen to the statement made on behalf of the 
government. The government spokesman said: This is 
equivalent to the Cyprus operation, or maybe even more 
important than the Cyprus operation. My dear col- 
leagues, this statement will create difficulties for 
Turkey.” 


Expressing the views of the Republican People’s Party, 
Ankara Deputy Ali Dincerli said this issue should not be 
turned into a tool for internal politics, that the operation 
is being carried out within the framework of interna- 
tional legal principles, but that the terrorism inside the 
country cannot be prevented by means of endless mili- 
tary operations. 


[Dincerli] “We realize how important it is to fill the 
power vacuum in northern Iraq. It must be done through 
a political solution. That is important both for Turkey's 
security and for regional stability.” 


Speaking on behalf of the Prosperity Party, Sakarya 
Deputy Cevat Ayhan said his party supports the opera- 
tion in northern Iraq, that Poised Hammer must be sent 
back, and that the embargo against Iraq must be lifted. 


[Ayhan] “In order to protect itself against terrorism, in 
order to solve the terrorism problem, Turkey must 
develop and strengthen its moral and unifying values. It 
must also make sure that its internal security forces reach 
a level at which they can effectively and constantly fight 
terrorism.” 

Speaking on behalf of the True Path Party, Ankara 
Deputy Orhan Kiler¢:*'»: sointed out that the operation 
was launched to dr; -. vamp and that the duration 
of the TAF’s presence ., .ae region depends on when 
there are results. 


[Kilercioglu] “A great amount of resources is being spent 
for this; however, let me point out that PKK terrorism is 
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not a regular conflict. So, naturally, it is impossible for 
such a conflict to be concluded in a short time.” 


Civilians Not Moved 


TA2103195395 Ankara TRT Television Network in 
Turkish 1800 GMT 21 Mar 95 


[FBIS Translated Text] It has been announced that 
reports that some of the civilians who had emigrated 
from Turkey to the Zakho region in north Iraq have been 
brought back to Turkey. These reports are totally 
unfounded. 


A Foreign Ministry statement has stated that some news 
agencies have been carrying certain reports on this 
subject, attributed to the UN High Commission for 
Refugees. The statement noted that these reports claim 
that some Kurdish groups, who had left Turkey for 
Zakho some time ago, have been moved to Turkey by the 
Turkish Armed Forces. The Foreign Ministry statement 
declared that the Turkish Armed Forces operation is 
being conducted only against PKK [Workers Party of 
Kurdistan] terrorists and there is no question of moving 
any civilian group from any region, including Zakho, to 
Turkey. 


Need for ‘Permanent’ Success 
TA2203103895 Ankara TRT Television Network in 
Turkish 1800 GMT 21 Mar 95 


[FBIS Translated Text] Democratic Left Party leader 
Bulent Ecevit has said that Turkey should control a 
certain area of northern Iraq until such time as Iraq's 
unity is reestablished. He stressed that only in this way 
can the success of the military operation be permanent. 


Speaking to officials of the Ankara Industrialists’ and 
Businessmen's Association, Ecevit recalled that he had 
made the same suggestion in a speech at the Turkish 
Grand National Assembly in 1991. 


[Begin Ecevit recording] What I said at the time was: 
Turkey must assume control of northern Iraq until the 
Iraqi Administration regains its sovereignty over that 
area by taking certain steps regarding the issue of human 
rights. This is essential from the following viewpoint as 
well: It is extremely difficult to protect the Turkish-Iraqi 
border. It is a very inaccessible and mountainous region, 
as you know. Consequenily, Turkey's defensive border 
must be moved to more level land in the south. [end 
recording] 


The association leader, Ahmet Gurkan Kocak, said the 
political parties must adopt a common stand against 
circles that want to divide Turkey. 


‘Probiems’ Forewarning Kurdish Leaders 


TA2203 104195 Ankara TRT Television Network in 
Turkish 1800 GMT 21 Mar 95 


[FBIS Translated Text] State Minister and government 
spokesman Yildirim Aktuna has said that the aim of the 
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operation in northern Iraq is to finish off the terrorist 
organization and to eliminate their nests inside Turkey 
and in the neighboring countries. He stressed that the 
operation will continue until the organization is neutral- 
ized. 

In a statement at Istanbul Ataturk Airport, Aktuna said 
that the fact that the operation is justified is obvious and 
that it is being carried out before the eyes of the entire 
world. He said that the operation is bigger and planned 
better than the Cyprus peace operation. He stressed that 
its timing during Nevruz celebrations is utterly coinci- 
dental. 

[Begin Aktuna recording] It is a coincidence. We wanted 
to celebrate Nevruz all together, as a nation, as a spring 
festival. We were getting ready to celebrate it as such. 
The honorable prime minister had instructed the gover- 
nors and schools to celebrate Nevruz. In fact, it is a 
spring festival celebrated by the Turks in old times; it is 
celebrated by the Central Asian Turks; it is a festival of 
rebirth. We were going to celebrate it. We were not 
thinking of carrying out this operation; ho~ever, the 
conditions called for it, and we had to launch the 
operation without wasting any time. [end recording] 


Replying to a question, Aktuna said that the single 
condition for solving problems such as religious identity, 
ethnic differences, and terrorism is correct diagnosis and 
that Turkey's unitary state structure must always be kept 
in mind. He said: These are our national problems. 
Together, we must diagnose them correctly; we must 
agree on the diagnosis. Then we can treat it accordingly. 
We can make a diagnosis by starting with certain facts. 


Replying to another question, Aktuna stressed that the 
government will never confer with Abdullah Ocalan, 
leader of the separatist terrorist organization, even if he 
lays down his arms. 


Aktuna pointed out that the PKK [Workers Party of 
Kurdistan] wants to achieve its aims through armed 
force. That organization will be destroyed in the same 
way, he said. 


The government spokesman pointed out that fore- 
warning Kurdish leaders Talabani and Barzani in earlier 
operations created certain problerns, and that therefore 
this time they were informed of the operation four to five 
hours after it started. In this way, he said, we prevented 
the terrorist organization from getting its act together. 


Result of Gulf War Burden 


7A2203073795 Ankara TRT Television Network in 
Turkish 1800 GMT 21 Mar 95 


[FBIS Translated Text] Republican ™ ~ple's Party [RPP] 
leader Hikmet Cetin has said the operation launched by 
the Turkish Armed Forces in northern Iraq yesterday 
clearly indicates that basically, the entire burden of the 
Gulf War—economically, politically, and security 
wise—-was placed on Turkey. 
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Addressing an RPP assembly group meeting, Cetin 
pointed out that Turkey, which was not a party to the 
Gulf War, has been forced to bear the burden of the 
developments that have been going on since the end of 
the war. 


Cetin explained that there is a power vacuum in 
northern Irag. Under the present conditions, he said, this 
vacuum cannot be filled either by Iraq or by the leaders 
in the region. Therefore, Turkey takes all the necessary 
measures for its own security and unity. 


Cetin stressed that the latest operation must show that 
nobody benefits from terrorism. 


[Begin Cetin recording] It is obvious that terrorism 
harms not only southeastern Turkey and Turkey proper, 
but the Kurds in northern Iraq for whom the terrorists 
claim they are fighting. These Kurds are also suffering 
from the oppression and effects of terrorism. Therefore, 
it must be understood that terrorism and bloodshed are 
of no benefit to anyone and cannot achieve any aims. 
{end recording] 


Referring to the work being conducted in connection 
with the government, Hikmet Cetin said that the issues 
of democratization and human rights were studied in 
detai! when the implemenietion program was drawn up. 
Also, he said, we stressed the issue of sharing the 
common authority in line with our common responsi- 
bility in the economic field. Within this framework, the 
Central Bank has gained importance, he added. 


Cetin pointed out that as a government partner, it is 
natural for the RPP to get interested in the economic 
balances and that he cannot understand the commotion 
this causes in certain circles. 


The RPP leader also said that he was pleased that the 
incidents in Istanbul last week have not grown thanks to 
the common sense of the citizens. 


Ataman Rejects Buffer Zone 


NC2203104795 Paris AFP in English 1024 GMT 
22 Mar 95 


{FBIS Transcribed Text] Ankara, March 22 (AFP)— 
Turkey does not want to establish a buffer zone in 
northerr. Iraq and will eventually withdraw. Turkish 
Foreign Minister Ferhat Ataman said Wednesday [22 
March]. 


“Our troops will pull back when Turkey's objectives 
have been reached” in northern Iraq, a spokesman for 
Ataman told AFP by telephone. “At the moment they 
are trying to create a security zone so they can carry out 
operations without being in danger.” 


Turkish authorities said the offensive launched Monday 
was to eliminate the presence of rebels of the separatist 
Kurdistan Workers Party (PKK) from northern Iraq. 
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Ankara claims Kurds use the region as a base from which 
to launch attacks on Turkish territory. The PKK has 
been in conflict with Turkey since 1984. 

Ataman added that Ankara was still committed to the 
“territorial integrity” of Iraq. 

Turkish Defence Minister Mehmet Golhan told parlia- 
ment Tuesday the offensive would continue until a 
“security zone” had been set up along the border. He did 
not give any specific details on the nature of the zone, 
however. 


Ataman: Operation Justified 


TA2203115395 Ankara TRT Television Network in 
Turkish 1100 GMT 22 Mar 95 


{FBIS Translated Text] Turkey has announced that it ts 
impossible to claim that the operation being carried out 
by the Turkish Armed Forces to neutralize the terrorist 
PKK [Workers Party of Kurdistan] members in northern 
Iraq violates international law or legitimacy. 


Speaking at his weekly news conference, Foreign Min- 
istry spokesman Ferhat Ataman said that certain circles 
outside the country have claimed that the operation 
violates international legal principles and legitimacy and 
that it also violates Iraq's sovereignty and territorial 
integrity. He recalled that Turkey had announced the 
scope and objective of the operation unequivocally. He 
stressed that it is the right and one of the main duties of 
a state to take all the necessary measures to neutralize a 
threat aimed at its citizens’ security. He added that it is 
impossible to claim that an operation conducted for this 
purpose violates international law and legitimacy. 


[Begin Ataman recording] Furthermore, Turkey has 
always stressed the importance it attaches to the protec- 
tion of Iraq's sovereignty and territorial integrity. It has 
stressed that this is the case not only with the latest 
operation, but constantly, in connection with the 
extraordinary situation reigning in northern Iraq. Those 
who make such allegations without thinking the issue 
through in all its aspects must realize that the inability of 
the Iraqi central government to fully exercise its sover- 
eignty rights in this region—for reasons known to all—is 
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the reason why northern Iraq has become a nest for 
murderous gangs. [end recording] 


‘Christian World’ Claimed Behind Recent 
Incidents 


NC2103155595 Istanbul TURKIYE in Turkish 16 Mar 95 
ps 


[Part one of a two-part commentary by M. Necati 
Ozfatura under “Foreign Policy” column: “Who Is Stir- 
ring Trouble in Turkey? (1)""] 


[FBIS Translated Excerpt] I have often repeated the two 
important elements of the New World Order regarding 
the Moslems. These two elements are: the annihilation of 
the Moslems in the Balkans, Europe (including Istanbul 
within the city-walls), and Caucasus. The second is the 
suppression, exploitation, and the prevention of the 
awakening of the remaining Moslems. 

As part of this program, efforts are underway to annihi- 
late our Moslem Bosnian brothers at the heart of Europe 
by the savage Serbians who are supported by the Chris- 
tian West. [passage omitted] 


There are internal conflicts in Pakistan and Afghanistan, 
Hindu oppression in India, attacks on our West Thra- 
cian Mosiem brothers in Greece, and games are being 
played to implement scenarios for uprisings and civil 
wars in many places like Kashmir. And, there is the 
scenario staged in Turkey. First came terrorism, then the 
incidents in Sivas, Basbaglar, universities, and Gazios- 
manpasa most recently. Is it possible that there are no 
secret hands behind all this? 


Who are the stagers of these p ots? Without doubt it is 
the Christian Western world acting in cohoots primarily 
with the British Secret Intelligence Organization; the 
U.S." CIA; MOSSAD, which serves the imperialism of 
Israel and of Zionism; the Greek and Armenian intelli- 
gence organizations; and Russia's KGB. Turmoil is 
being fomented in Turkey particularly with the efforts of 
the Orthodox alliance and missionaries who are moti- 
vated with the illusion of encircling Turkey with Rus- 
sian-Serbian-Greek Orthodox alliance and of turning 
Istanbul into the capital of an Orthodox Religious State. 


[passage omitted] 
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